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HUS far in the present session of the New York Legisla- 
ture the principal matter of interest to fire under- 
writers is the proposition to appoint a joint legislative com- 
mittee to investigate and examine the business and affairs of 
fire insurance companies doing business in New York State, 
especially with reference to investments, supervision, cost of 
insurance and expenses. Resolutions introduced in the As- 
sembly, providing for such an investigation after adjourn- 
ment of legislature, have been referred to the Ways and 
Means Committee. As Superintendent Hotchkiss has sug- 
gested an investigation of rating methods by a bureau to be 
established in the Insurance Department, it seems probable 
that some kind of an investigation will be undertaken, and 
will doubtless cause much inconvenience to fire underwriters. 
A bill introduced in the Senate would broaden the powers of 
fire insurance companies so as to permit insurance against 
loss or damage by water caused by breakage or leakage of 
sprinklers, pipes, etc., and against accidental injury from any 
cause other than fire or lightning to sprinklers, pumps, tanks, 
water pipes, plumbing and fixtures. This is a move in the 
right direction, and the power indicated should be granted to 
the fire insurance companies. While amending the law in this 
respect the legislature might go further and give New York 
fire insurance companies the right to insure automobiles 
against damage by fire originating in the vehicle itself, 
whether while in or out of a garage. A bill which may put 
the fire insurance companies to considerable trouble is one 
introduced by Mr. Bates in the Assembly, providing that, fol- 
lowing a fire, the insurance company involved therein shall, 
within five days after notice, deliver to the insured proper 
blanks for making proof of loss or damage as required by 
law on the policy of insurance, which blank shall contain 
printed instructions as to the manner in which such proof of 
loss shall be made; and when proof is made in substantial 
compliance with such instructions it shall be deemed suffi- 
cient prima facie proof of such loss or damage, provided 
such proof is returned to the insurer within the time limit 
for making such proof. The blank must also contain a no- 
tice of the time by which it must be filed with the company. 
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Failure to furnish blanks constitutes a waiver of the com- 
pany’s rights under any provision requiring service of proof 
of loss by the insured. If enacted into law, this bill would 
only apply to policies issued after its enactment. 





REQUEST by the Illinois Insurance Department 
for reports upon various classes of business trans- 
acted in Illinois by fire insurance companies licensed in that 
State has caused some consternation among the interested 
companies. The classes in connection with which informa- 
tion is called for are as follows: (1) Dwellings and their 
contents; (2) mercantile risks of every character, buildings 
and contents; (3) special hazards; (4) churches, school- 
houses, public buildings and all other risks not included in the 
first three classes mentioned. It appears that while some 
companies could arrive at their experience in the four gen- 
eral classes named concerning their total business, they have 
not made their classifications by States, and to give the in- 
formation asked for by the Illinois Insurance Department 
would involve a vast amount of clerical labor. This point 
has been called to the attention of the Superintendent of In- 
surance of Illinois, and it remains to be seen what action will 
be taken by him upon it. As the experience relating to a 
single State cannot be of great value by itself in gaug- 
ing the adequacy or propriety of premium rates, it would 
appear to be unnecessary for the Insurance Department to 
call for this information from companies organized outside 
of the State, to which Section 21 (which requires the Super- 
intendent to establish four classes and to secure reports 
thereon) does not apparently apply. A precedent for the 
recession from such a demand was established a year or so 
ago in another State. 





HE celebration by the Metropolitan Life of New York 
last week of the completion of its home office building 
and of thirty years of industrial insurance took on added in- 
terest from the announcement that the company had stepped 
into first position in volume of insurance in force among all 
the life insurance companies in the world. Mr. Hegeman an- 
nounced that the business on the books of the company at the 
close of 1909 aggregated $2,042,000,000. This is a remark- 
able showing when contrasted with the $11,666,967 in force 
at the close of 1879—the year in which the company took up 
industrial insurance. In 1901 the company passed the billion- 
dollar mark and consequently has taken but eight years to ac- 
cumulate the second billion. Officers, field force and policy- 
holders well deserve congratulations on this wonderful 
showing. 





NIFORMITY of State laws is a question which insur- 
ance companies are extremely interested in. Last week 

the Association of Life Insurance Presidents received and 
discussed some important papers on this subject prepared 
from the standpoint of the company manager, the lawyer and 
the supervising officer. In each case there was expressed the 
same opinion that the several States should work in conjunc- 
tion with each other on the general principles of legislation. 
The same subject was also discussed at the convention of the 
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National Civic Federation by President John F. Dryden of 
the Prudential and others, and the same conclusions reached. 
As Federal supervision is, under present constitutional pro- 
visions, to be reckoned as among the impossibilities, efforts 
must be directed toward establishing a model code of law— 
preferably in the District of Columbia. Such a law passed 
by Congress would have weight in the several States and 
might ultimately be adopted by a majority of them. Presi- 
dent Taft in addressing the association promised that he 
would lend such aid as he could toward the passage of a 
model code. A bill providing for the appointment of a com- 
mission to draft such a code is now before the Senate, having 
been introduced by Senator Bulkeley of Connecticut, the 
well-known president of the 7Ztna Life. The work of estab- 
lishing uniformity, however, is likely to be a long and tedious 
one, requiring constant effort on the part of the company 
executives and supervising officials, although it is gratifying 
to note that both these parties are working in harmony. 





N England the underwriters are still somewhat in advance 
of American underwriters in the variety of risks covered 
by insurance. For instance, there is a company in London, 
now more than ten years old, which not only insures against 
fire damage, propertyowners’ liability, loss of rents, bad 
debts, transportation risks, breakage of glass, burglary and 
defective titles, but also against loss to buildings, goods and 
merchandise arising from earthquake, tempest, flood, sub- 
sidence, dilapidation and other possible contingencies. There 
are a number of these hazards that are not covered by in- 
surance companies in this country, and the fact that risks of 
this character are written abroad would seem to warrant the 
inauguration of similar insurance in the United States. 
There should be a liberal market for insurance against loss 
by floods, damage by fire to standing timber, and numerous 
other causes of loss. Although, during recent years, the in- 
surance companies here have shown commendable enterprise 
in broadening the insurable contingencies, there still remain 
new and uncultivated fields. 





HE good-will of the fire insurance companies toward 
their agents is evidenced by the manner in which the 
line of the New York Telephone Company has been parceled 
out. Although handled by Philadelphia brokers, the local 
agents in various cities in which the property is located have 
been given a share of the commission, whereas formerly most 
of the business had been written overhead and the agents 
had not benefited thereby. Most of the fire insurance com- 
panies are showing a commendable disposition to watch the 
interests of their agents, and complaints of overhead writ- 
ing, etc., are constantly diminishing in number. 





T is a long time since it has been deemed necessary to call 
a special meeting of the South-Eastern Underwriters 
Association, but twelve members have considered it desir- 
able that such a meeting should be called in relation to alleged 
violations in the writing of certain coal properties in Vir- 
ginia. The executive committee of the association has usu- 
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ally, heretofore, been successful in smoothing out any diffi- 
culties which have arisen, but the matter in question seems 
to require the consideration of the members at large. It is 
to be hoped that an amicable solution of the trouble will be 
reached. 








FIRE INSURANCE TOPICS 








NEW YORK SURVEYS. 


The fire underwriters are considerably worked up by the implied 
charges of theft made by Chief Croker against the fire patrol force in 
connection with a complaint of M. Anathan & Co., necktie manufac- 
turers, of 17 East Sixteenth street, that their premises were looted 
after a fire on last Wednesday night. The firemen were indirectly 
charged with the offense, and Chief Croker, in defending his force, 
directly intimated that the patrolmen who remained in the premises 
after the firemen left were men more likely to be guilty than his own 
men. The chairman of the patrol committee, E. E. Pearce, resented 
this insinuation and claimed that in the Anathan fire his men did not 
ascend to their premises at all. If out of this conflict the real truth is 
developed, it will prove a blessing to both departments. Neither the 
firemen nor the patrol force can be upheld if either is guilty. Chief 
Croker cannot feel any stronger desire to avoid the suspicion of 
thieves being under his authority than the underwriters are anxious 
to procure confidence in the integrity of the patrolmen. Unfor- 
tunately, citizens have in the past distrusted both services, and the in- 
vestigations have not been satisfactory to either branches of the 
service. 


The query among the agents now is, “Who is Ezekiel Fixman?” 
This is the name of the New York party who is credited with sub- 
scriptions to the capital stock of the projected International Fire of 
St. Louis. The company was put on the organization list by Harry 
N. Coudrey of St. Louis, who is now declared by the secretary, over 
his own signature, to have resigned and gone out of the company en- 
tirely. But he first reported the subscription of agents in New York, 
Hartford, Harrisburg (Pa.), Atlantic City, Minneapolis, Indianapolis, 
Chicago, Pittsburg, Detroit, Memphis, Cleveland, Birmingham (Ala.) 
and Seattle. The names are given in each case and include some well- 
known agents, but the New York subscription is credited to Ezekiel 
Fixman of New York, and William street wants to know whether, 
like the rest, he is to be the local agent. 

The presentation of the report of the committee on losses and ad- 
justments to the Board last week led to some caustic comments upon 
the review of the public adjustment question by the committee and 
upon the proposition to print the report a few timid souls thought it 
rather severe, and the motion was referred back to the committee 
with authority to print such portions of the report as they saw fit. 
This action only delayed printing the report forty-eight hours; the 
revision did not touch any of the vital points, but was confined to a 
few verbal charges. Not a word was taken out, we are informed, 
which bore some on the public adjusting system. 

The interference of the brokers who are dealing in floaters on 
autos in London Lloyds has aroused indignation among a portion of 
the liability companies, who are earnestly seeking evidence to lay be- 
fore the Insurance Department. The point involved is that these 
floaters cover anywhere in the United States, which of course in- 
cludes New York, and therefore brings them within the purview of 
the prohibition against unauthorized insurance. Some of these il- 
legal floaters are issued in Jersey City and others in Chicago, and it 
is difficult to see how New York can reach the offense in such cases 
unless the utterance of such policies can be traced to a broker in this 
city. 

The proposition to authorize fire insurance companies to add the 
risks of leakage in sprinkler equipments, water pipes, elevator hy- 
draulics, defective plumbing and similar contingencies meets with 
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favor in this city. Several companies are anxious to take sprinkler 
brokerage risks upon separate policies and for separate premiums. It 
is not likely many of them would go into the business, even if per- 
mitted to do so. The Royal has been engaged in the sprinkler broker- 
age business in Boston for several years, but was barred in New York 
by the Department. 

The telephone risks of several of the suburban companies have been 
combined in a schedule and handed over to.a Philadelphia broker to 
handle, to the confusion of a considerable number of local agents. The 
companies which accepted the schedule claim that they have amicable 
arrangements with the local agents to satisfy them ‘in all cases; but 
the growl is low and deep among the local agents of companies which 
lost their portion of the risks. This is a side light on the agitation 
twelve months ago to throw off rates in traction company barns, cars 
and motors in a large section of the country, so as to enable the com- 
panies to handle these risks through a central bureau. 

The New York plan of contracting to pay for automatic sprinkler 
and fire alarm equipments on condition of placing the line on the risk 
involved under brokerage contract for a long term of years, at less 
than the tariff antedating the projected requirements, has been taken 
up in North Carolina by a company whose declared object is “to pro- 
mote the safety of property.” 

There is a clash over the insurance as placed by Johnson & Higgins 
of this city, on the property of the Corn Products Company in Wau- 
kegan, Ill. This is a schedule risk and the Waukegan authorities de- 
mand information of the amount of the premium in order to assess 
the tax. The Corn Products Company has refused the information 
and a mandamus is talked of. The local agents who lost the risk a 
long time ago are anxious to see the Waukegan officials win out. 

The Suburban Exchange has refused to adopt the Boston amend- 
ment to the mechanics’ clause prohibiting the use of gasoline torches 
for burning off paint on inside or outside of buildings requiring new 
coats of paint. 

F. A. Pawley, manager for the New Hampshire Fire, has been ap- 
pointed manager for New York city to represent the Milwaukee 
German, which company is preparing to enter New York and Pennsyl- 
vania. 

The New York Board of Fire Underwriters passed a minute in 
memoriam of John H. Washburn at its recent meeting. A copy is to 
be transmitted to the members of the deceased’s family. 

E. D. B. Walton, the adjuster, has taken his son E. D. B. Walton, 
Jr., into partnership under the firm name of E. D. B. Walton & Son. 


George B. Crawford has been elected assistant secretary of the 
Westchester Fire. 

The staff of the brokerage firm of Peabody, Slosson & Smyth has 
been enlarged by the addition of James S. Slosson of this city. Mr. 
Slosson is a brother of Charles Aubrey Slosson, of the firm named, 
and seems to possess his brother’s gifts of salesmanship, untiring 
energy and capacity for making friends. He will specialize on auto- 
mobile insurance and it is anticipated that he will make a splendid 
record. Peabody, Slosson & Smyth have gone to the front very 
rapidly and number among their clients many of the most prominent 
men and large financial interests in this city and throughout the 
United States. 

Eldridge G. Snow, president of the Home Insurance Company, was 
sixty-nine years old on Saturday last; but if the adage is true, that “a 
man is as old as he feels,” it would appear that Mr. Snow should be 
rated fifteen years younger. Still as vigorous as is the average man 
in his prime, Mr. Snow is also recognized as one of the most able, 
genial and popular of fire underwriters. He has been identified with 
the Home for the last forty-eight years and earned every step of his 
promotion. His birthday was remembered by the office force, who 
presented him with an exquisite bouquet of roses. 

At a recent special meeting of the stockholders of the Phenix of 
Brooklyn, the proposed merger of that company with the Fidelity Fire 
was approved by the Phenix stockholders by a vote of over 26,900 
shares out of a total of 30,000 shares. 

The Insurance Society of New York met last Tuesday evening at 
the rooms of the Underwriters Club. The guest of the occasion was 
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F. O. Affeld, Jr., L.L. B., who addressed the society on the subject, 
“The Standard Policy—Some Important Clauses.” 


CHICAGO AND THE WEST. 


P. D. McGregor, Walter H. Sage and T. E. Gallagher visited 
Springfield, Ill., recently for the purpose of conferring with the In- 
surance Superintendent relative to his requirement of reports of the 
classified experience of the companies in Illinois for 1909. They en- 
deavored to convince the Superintendent that many of the com- 
panies would be unable to furnish these statistics without a con- 
siderable amount of extra labor and expense, and argued that even if 
the figures were furnished by all the companies, they would be of 
practically no value to the department or the public. 


Childs, Young & Wood of Chicago have secured an independent 
agency for Cook County of the Mechanics and Traders of New 
Orleans. 


L. S. MacEnaney of Chicago has just closed his local agency on the 
ground floor of the National Life building, at No. 159 La Salle street, 
and will hereafter have his office with Rogers & Rollo, on the fifth 
floor of the same building. 


Some of the automobile writing agencies in Chicago have recently 
been rearranged. Marsh & McLennan have taken the general agency 
for Cook county of the Insurance Company of North America and 
the Firemans Fund. Orr & Wall will continue to represent the latter 
as general agents outside of Cook county. George L. McCurdy & Co. 
will retain an agency of the Insurance Company of North America. 
Thomas & W. A. Goodman will also retain their local agency of the 
Firemans Fund. Rollins & Burdick have taken the agency of the 
Alliance of Philadelphia. 


C. S. Freeman has been appointed special agent for the Queen in 
Cook county. Mr. Freeman was formerly with the Montgomery & 
Funkhouser general agency. 


J. C. Wharton has been appointed Illinois State agent for the Sun 
of London, but will continue supervision over Tennessee. Iowa and 
Wisconsin will hereafter be in charge of J. M. Hilton, who relin- 
quishes Illinois to Mr. Wharton. 


W. E. Walker, whose appointment as special agent of the Firemens 
of Newark for the Mountain field was recently announced, has de- 
cided to remain with the Montgomery & Funkhouser general agency 
in the capacity of superintendent of agents. 


Fred R. Holtfodt has been appointed State agent of the American 
Central for Illinois. Mr. Holtfodt was formerly Illinois special for 
the Phenix. 


Charles F. Simonson, at one time superintendent of ratings for the 
Western Union, has taken charge of Moore, Case, Lyman & Hub- 
bard’s outside brokerage business. 


President Bennett of the Illinois Fire Prevention Association has 
appointed W. E. Vandeventer of the AXtna as chairman of a com- 
mittee to confer with State Fire Marshal Doyle on proposed plans of 
co-operation. 


In view of the interest taken in the future of the Phenix business 
in the Western Union field, in case circumstances should force its 
retirement from the Union, a tabulation of the premiums involved 
will be of interest. The net premiums of the Phenix in the Chicago 
department are $3,200,000. Of this $600,000 is on farm property, which 
is not subject to Union rules, and $800,000 is in the excepted cities, 
where separation does not apply. About $200,000 comes from agencies 
now mixed or in which the Phenix is the only company, leaving about 
$1,600,000 of premiums subject to the effect of separation. 


—_—=——=EEEEEEE 


—Over three hundred representatives of prominent Canadian mercantile firms 
and corporations have signed a petition to the Canadian Parliament protest- 
ing against the passage of a bill introduced in that body which seeks to pro- 
hibit the placing of insurance with unadmitted companies. The petition re- 
quests that full liberty be left insurers to place insurance with unlicensed un- 
derwriters without restriction or hampering conditions, and that no tax be 
levied on such insurance. 
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THE MIDDLE STATES. 


Report of the Committee on Losses and Adjustments. 


The annual report of the committee on losses and adjustments was 
presented to the New York Board of Fire Underwriters last week by 
Samuel R. Weed, chairman. It is a very interesting document. We 
have not room for the entire report, but give a portion of it referring 
to the perplexing question of the operations of public adjusters in this 
city. The report says: } 


The ape arising from the practices of public adjusters have necessarily 
occupied much attention this year, as heretofore. Perhaps our eight years of 
experience—and experimenting—with these problems, and the mass of evidence 
bearing on them which has accumulated in our files, may justify the committee in 
submitting a statement of existing conditions for the information of Board 
members. 

Bad as the conditions are that prevail in the public adjusting business, they are 
better than they were before this committee began operations, now nearly eight 
years ago. The committee has made no war on public adjusters as such, nor on 
the business they follow. It has recognized the right of the policyholder to em- 
ploy expert assistance in the adjustment and collection of his loss, whether this 
assistance comes from an attorney, a broker or a public adjuster. wt tix: 

Excepting the small losses picked up by night-hawk solicitors—and not ex- 
cepting all of them—the public adjuster’s business comes to him almost wholly 
through arrangements with certain brokers, with whom he divides (for the most 
part equally? the commissions he receives for the adjustments. Ordinarily the 
imsured is ignorant of this arrangement, and the majority would be greatly 
astonished to know that the broker’s motive in sending such losses to a particular 
public adjuster is mainly or wholly mercenary. Occasionally a public adjuster 
whose general run of business is notoriously bad forms a partial alliance with a 
few brokers of high repute, and, as these brokers ought not to be ignorant of the 
man’s record, it is a natural inference that extra inducements have been offered 
them in such cases. These standing arrangements with brokers are at the bottom 
of much of the evil in the business. On the one hand, a public adjuster cannot 
well refuse to handle a claim coming to him through a regular broker-ally, even 
if the fire looks “‘queer,” or the claimant has eccentric ideas as to the making up 
of aclaim. On the other hand, the reduction of net income entailed by the double 
necessity of meeting competitive offers from rivals, and giving away half the 
price at which the adjustment is finally secured, forces him to adopt all kinds of 
devices and practices to - his original contract price increased. Often when 
he thinks the claimant will not object, he intimates that money may be useful to 
quiet the doubts of the company’s adjuster or to facilitate the passage of the 
proofs of loss through some company’s loss department. Sometimes he merely 
exaggerates the difficulties he has encountered and the value of the additional and 
unforeseen services required of him. Sometimes he makes a new arrangement for 
an additional compensation conditional upon the collection of an amount in 
excess of the minimum sum which his client would anne as geno / But, 
whatever the method followed, he is constantly on the alert to increase his com- 

nsation above the agreed figure, and this is a condition which obstructs an 

onest handling of losses. Many public adjusters freely declare that they could 

not continue in_ business if they were in all cases limited to the commission 
originally agreed upon. That commission itself, while supposed to be ordinarily 
in the neighborhood of five per cent, is sometimes one per cent, or even less; 
sometimes ten per cent, or even more, according to the exigonens of the case, 
the character of the competition, the ignorance of the insured, etc. * * * 

The committee has from the beginning done what it could by its conduct of 
each +3 adjustment to penalize, directly and indirectly, the mishandling of 
claims by public adjusters and their activity in behalf of fraudulent claimants. 
* * *, In very many cases public adjusters have withdrawn from adjustments 
because unwilling to incur the committee’s disapproval by remaining in them longer 
—in one case after first discharging an employee shown to have been guilty of 
fraud and misconduct. In this way, without the exercise of any oppression or 
abuse of authority by the committee, a very general wariness as to wrong-doing 
in adjustments has been created, to the advantage of underwriters and the public 
at large. . Many of the lower grade of public adjusters seldom have a 
“committee loss” to adjust, and others of them are being taught to avoid that 
class of business or to handle it with great caution. 

In the case of notorious wrong-doers, the committee makes a practice of 
examining all their clients under oath, with especial reference to the adjustment 
contract, the representations made by the public adjuster to secure it, the compen- 
sation agreed upon, etc.; and of delaying to approve and transmit to companies 
for payment all proofs of loss coming through such hands, until —, the 
date of their maturity. We are inclined to believe that rigid adherence to a 
similar practice on the part of Board members in the handling of their individual 
losses would be Paty to the advantage of the public and of underwriters. The 
whole subject of the relation of the public adjuster to the present evils of the 
—- business may well be given careful consideration by members of this 

oard. 








Legislation at Albany. 
[From OuR OWN CORRESPONDENT. ] 


Indications now point to considerable insurance legislation at the 
present session. Already a number of bills have been introduced, and 
many others are understood to be undergoing preparation for early pre- 
sentation. Probably no hearings on any insurance measures will be held 
for several weeks. The committees of the two Houses have only com- 
pleted their organization, and the chairman of each states that thus far 
no requests for any hearings have been received. Undoubtedly some im- 
portant legislation will be asked for by Superintendent Hotchkiss, as 
indicated in his recent annual report to the legislature. In all likeli- 
hood, practically all that he seeks to have the legislature do in the way 
of insurance legislation will be granted his Department. 

Senator Grattan and Assemblyman Allen, the chairmen, respectively, 
of the two legislative insurance committees, have introduced a bill per- 
mitting fire insurance corporations to insure against water breakage and 
leakage of sprinklers, tanks, pumps, water pipes or plumbing fixtures, 
and accidental injuries from causes other than fire to any such fixtures. 
It also provides for a separate heading in the standard form of fire in- 
surance policy for provisions permitted by law to be inserted in the 
policy. At present the standard policy has such a separate heading for 
provisions required by law to be inserted. 

A bill introduced by Assemblyman Bates requires fire insurance com- 
panies, within five days after notice of loss or damage by fire, to deliver 
to the insured proper duplicate blanks for making proofs of loss. The 
blanks must contain printed instructions as to the manner in which the 
proof of loss is to be made, and when the proofs are made in substantial 
compliance with such instructions they shall be sufficient prima facie 
proof of the loss if returned to the insurer within the time limited for 
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making the proof. Service of the proofs of loss may be made upon the 
insurer or his accredited agent or any person in or connected with the 
office of the agent. Failure to furnish such blanks is to be considered a 
waiver on the part of the insurer of his right to demand proofs of loss. 
Albany, January 24. LANCASTER. 





—Warren C. Hall, chief inspector of the late Newark Fire Insurance Ex- 
change, has gone with R. P. Conlon & Son of Newark. 

—The Underwriters Association of the Middle Department has elected the 
following named officers: President, George A. Clarke; vice-president, Charles 
M. Kerr. 

—The Glens Falle has declared a semi-annual dividend of 15 per cent and 
a special dividend of 90 per cent. Last year the company declared a special 
dividend of 100 per cent. 

—The Pennsylvania State Editorial Association, at its recent annual conven- 
tion at Harrisburg, Pa., adopted a resolution requesting the next legislature 
to investigate the subject of fire insurance administration and rates in Penn- 
sylvania. A committee of five was also appointed to report on the advisability 
of forming a mutual fire company under the management of the association. 





THE NEW ENGLAND FIELD. 


—L. W. Cottrell has been appointed special agent of the Hartford Fire, suc- 
ceeding Henry M. Fenton, resigned. 

—Richard N. Crosby has been appointed special agent of the New York Un- 
derwriters Agency to assist Special Agent A. L. Berry and Walter A. Lauler in 
the New England field. 


‘ 








THE WEST. 


Ohio Observations. 
[FRomM OUR OWN CORRESPONDENT. ] 


According to the figures of Fire Chief Mayo, the fire loss in Toledo 
for 1909 was $272,000, or less than half what it was for the preceding 
year. The insurance on the property involved was $3,861,000. Chief 
Mayo believes that the decrease in the loss is due to the rigid inspection 
of property inaugurated some time ago. 

Senator R. A. Beatty has prepared a bill for introduction in the Gen- 
eral Assembly that will follow the Kansas law in eliminating inspection 
bureaus and placing the rating machinery in the hands of the Super- 
intendent of Insurance. Senator Beatty has been somewhat dis- 
gruntled over the fact that a year or two ago his rate was advanced 
from a ridiculous cut to a fair figure and he made threats then as to 
what he would do to the companies. So the bill seemingly contains 
tincture of animus to some extent. However, the complaint of the 
Toledo agents has given him additional grounds for the bill. They 
have complained that they were not protected by the companies and 
that side-liners and multiple agencies galore have been planted against 
their wishes and best interests. 

The Chamber of Commerce has again taken up the question of the 
extension of the high-pressure system in Cleveland, as well as pro- 
viding it with a special pumping station. This has come about through 
the two heavy losses in the business district right at the end of the 
year. Chief Wallace of the fire department has stated that the pro- 
visions for fighting fire are not sufficient in the congested district, be- 
cause buildings have grown to such large proportions, and values in- 
creased so enormously within the past few years. He also believes the 
special-service mains should be extended to the manufacturing dis- 
tricts. At present, pressure is supplied to the system by the fire boats, 
but if they are engaged when an alarm is turned in, there is often a 
delay in securing pressure. oO. M. C 

Cleveland, January 22. 








—L. D. Harmon, a veteran local agent of Oshkosh, Wis., died recently. 

—The Colonial of New York has entered Minnesota, writing sprinklered risks 
only. 

—J. L. Rice of J. L. Rice & Co., Cleveland, Ohio, died recently, aged seventy 
years. 

—The local agents at Kansas City, Kan., have adopted resolutions endorsing 
the anti-discrimination law. 

—Captain S. A. Oliver of the Oliver Realty Company and the old agency of 
S. A. Oliver & Co. at Joliet, Ill., is dead. 

—John H. Furnas has been elected president of the Indiana State Mutual 
Fire, succeeding Joseph L. Ebner, resigned. " 

—The local agents at Joilet, Ill., have reorganized as a local board, with J. P. 
Lennon as president and R. A. Cameron, secretary. 

—The Detroit Underwriters Club has elected the following officers: Joseph 
Goodrich, president; Leo K. Hennes, vice-president; Alfred Bunclark, secretary; 
Harry . Page, treasurer. 

—Superintendent of Insurance Barnes of Kansas has issued his list of special 
hazards to which the recent rate reduction does not apply. There are few 
variations from the original list. 

—Charles H. Silkworth, Wisconsin special agent of the Springfield Fire and 
Marine, died last week suddenly at a hotel in Wauxau, Wis. Mr. Silkworth 
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was appointed special agent of the Springfield Fire and Marine in 1901. He 
leaves a widow and one daughter. The funeral was held at his home in Mil- 
waukee. 


—Captain F, W. Little of Pleasant Hill, Mo., special agent and adjuster of 
the Glens Falls for twenty-eight years, is dead. His son, F. W. Little, Jr., 
represents the Glens Falls in Nebraska. 


—Judge Wanamaker of Akron, Ohio, has overruled the motions to quash the 
indictments under the anti-trust law against the General Fire Extinguisher 
Company and the Niagara Extinguisher Company. 


—President Bennett of the Illinois Fire Prevention Association has appointed 
a committee, headed by W. E. Vandeventer of the A®tna, to confer with State 
Fire Marshal Doyle on the proposed plans of co-operation. 


—Owing to the death of Charles F. Grow, the agency of Grow, Schuster & 
Co., at Neillsville, Wis., has been reorganized under the firm name of Schuster 
& Chapman, composed of J. F. Schuster and W. A. Chapman. 


—Governor Haskell of Oklahoma has sent a special message to the legisla- 
ture recommending a revision of the taxes levied on insurance companies. The 
administration insurance bill provides for a tax ranging from $25 to $200 on 
foreign insurance companies entering the State, the annual tax to be three 
per cent of the premiums collected and $3 for each local agent. Domestic com- 
panies are to be taxed one-half the amount. 





THE SOUTH. 


—The Atlantic National Fire of Macon, Ga., is preparing to enter Alabama, 
North Carolina and South Carolina. 


—The German of Pittsburg has withdrawn from Louisiana, reinsuring its 
business in that State in the North River. 


—Charles B. Harris has been appointed special agent of the Western of Pitts- 
burg and the Farmers and Merchants, to assist Special Agent Zweig in Texas. 


—The Baltimore Board has decided to have all business in the Middle De- 
partment territory in Maryland go through the office of the stamping secre- 
tary, E. S. Adams, at Baltimore. 


—The Tennessee Fire Prevention Association has perfected organization and 
elected the following officers: David Caldwell, president; J. C. Lucus, vice- 
president, and Verner M. Kline, secretary-treasurer. 


—The Wharton anti-compact measure was introduced in the Virginia Legis- 
lature by Delegate Williams and Rew. Other bills were introduced, increas- 
ing the taxes on fire insurance companies from one and one-fourth per ‘cent 
to two per cent, and preventing companies from fixing agents’ commissions. 


—Judge Allison of Nashville, Tenn., has modified the decree in the Chancery 
Court in the suit of Commissioner Folk against the Individual Underwriters 
of New York and co-defendants residing in Nashville. The modification with- 
holds the injunction against existing contracts, but stands so far as it enjoins 
the Individual Underwriters from making new contracts for indemnity cov- 
ering property in Tennessee, and also from soliciting business. 





MISCELLANEOUS FIRE NEWS. 





Half Billion Fire Losses. 


A moment’s reflection is sufficient to convince that the nation’s yearly loss by 
fires is appalling, especially when it is realized that to a large extent it is pre- 
ventable. Year after year this is brought to the attention of the public, is ad- 
mitted and is forgotten. 

It is not everybody who realizes or appreciates that the annual fire loss through- 
out this country amounts to ao mage, | half a billion dollars; that indifference 
or the craze for cheap construction results in our having to pay about that tax 
annually. As pointed out in Collier’s, this means the burning each year of the 
equivalent of our total wheat crop—quite a price for a shiftless method of erect- 
ing new buildings. Putting the case another way, were adequate steps taken to 
prevent conflagrations through proper building laws adequately enforced, we, as a 
people, would bring to ourselves a financial return equivalent to producing an 
extra crop of wheat or cotton. 

There have been few more striking commentaries on the character of new 


buildings year after year than the statement that in the length and breadth of the - 


land there is but one absolutely fireproof structure—that erected by the great 
insurance companies at Chicago as a testing laboratory. Over and above that, 
there are only about four thousand nominally fireproof structures—one out of 
psa three thousand—standing to-day. And even the best of them may be prac- 
tically ruined by fire. 

A significant statement is that it would cost only about $50,000,000 more to 
render the $500,000,000 of buildings which are burned each year virtually “fire- 
proof,” ten per cent more than to invite destruction without that extra cost. It 
is not without reason, therefore, that menion is made of a uniform law to be in- 
troduced in the legislatures of all the States by the Society of Building Commia- 
sioners and Inspectors, making stricter requirements for building, urging pro- 
hibitive rates on fire traps and suggesting that builders of fireproof buildings be 
rewarded by reduced taxation. The loss to the public revenue could be made up 
by increased taxation on easily burnable structures, those which make necessary 
our vast and costly fire departments. It would seem only just that those owners 
who demand this expensive protection should be made to pay for it.—Newark 
(N. J.) Evening News. 
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Some Extracts from the Statements of Fire Insurance Companies 














































for 1909. 
SuRPLUS 
Total AS TO 
Assets, PoLIcyHOLDERS. Net 
COMPANIES. Jan. 1, Premiums Paid 
1910 in 1909. in 1909. 
Jan. 1, Jan. 1, 
1909. 1910. 

} 80 612,496 oat 088 
Allemannia, Pittsburg.........-.-| 1,465,1 . J 
Alliance, Philadelphia. .......... 1,632,377 844,347 954,445 
American, Newark..........-.-- ,535,327| 2,704,999) 23,355,055 
Atlantic City Fire, Atlantic City... 234,115 196,419 208,715 
Atlantic Fire, Raleigh........... 216,835 152,151 155,063 
Atlantic Mutual, New York 12,921,891) t7,363,410) $7,404,890 
Ben Franklin, Pittsburg. 862,111 375,948 408,06 
Birmingham, Pittsburg... 425,828 342,780 346,221 
Camden Fire, Camden..... ..| 2,322,085 793,081; ¢1,100,39 
Carolina Fire, Wilmington... .. . 107,358 72, 73,075 
Commercial Fire, Des Moines... 109,4 32, 32, 
Connécticut Fire, Hartford 6,956,215) 2,399,274) 2,716,689 
Continental, New York.... 22,332,787| 11,316,750) 14,044,879 
County Fire, Philadelphia 1,182,611 700 641,279 
Delaware, Philadelphia... .. . 2,257,517 571,289 622,273 
Dubuque F. & M., Dubuque 1,176,480 025 525,298 
Eastern Fire, Concord.........-- 24,425 16,089 19,852 
Equity Fire, Kansas City... 138,164 110,000 120,389 
Farmers, Cedar Rapids. . eas 767,832 609 310,575 
Fidelity Fire, New York.........| 4,108,142} 2,579,670) 3,020, 
Firemans Fund, San Francisco....| 7,431,402 809, 3,514,857 
Firemans, Newark..........-.-- 5,715,088) 3,237,124) 3,739,782 
Forest City, Rockford. .......... 810,740 20,882 430.840 
Franklin Fire, Philadelphia....... 2,968,880) 962,799} 1,091,459 
Gait, WOMB << 6552 6ke5e<e 797,668 265, 288,36: 
German American, New York. ..| 16,162,229) 6,967,354) 7,940,211 
Girard F. & M., Philadelphia....| 2,446,044 855,395 907,18 
Glens Falls, Glens Falls.........| 5,105,506} 2,447,774) 2,633,826) 
Hernando, Memphis.......-...-- 137,843 123,494 122,164 
Home Fire, Wheeling............ 211,910 146,631 197,991 
Imperial Fire, Denver........... 443,921 288,288} 5316,500 
Ins. Co. No. Amer., Philadelphia .| 13,385,501} 4,748,841) 5,589,407 
Ins. Co. of State of Tll., Rockford..} 1,160,000 415,083 430,185 
International, Ft. Worth......... 334,669!.......... 324,058 
Jefferson, Philadelphia........... 1,213,483 365,384 455,536 
Lumbermens Mutual, Mansfield. . 480,990 264,575 5, 
Madison, Madison.............. 198,537 165,151 174,258 
Mechanics, Philadelphia.........| 1,318,989 552,766 597,4 
Merchants Fire, Denver......... 46,903 78,432 298,717 
Merchants Fire Lloyds, New York 89,030 222 75,456 
Middlewest Fire, Valley City.... 278,204 119,295} ¢237,349 
Mill Owners, Des Moines...... .. 366,737 248,980 214,84 
Milwaukee German, Milwaukee. . 290,519 116,723) g222,132 
Milwaukee Mechanics, Milwaukee} 3,112,623) 1,107, 1,214,51 
National, Hartford..............} 9,328,707} 3,178,458) 3,840, 
National F. & M., Elizabeth. ... 380,449 185,163 212,776 268,013 131,011 
New Hampshire, Manchester....| 5,196,017) 2,497,137) 2,602,334) 2,151,925) 1,147,831 
Niagara Fire, New York......... 6,122,659} 2,319,456) 3,044,309)..........)...0.0000. 
Northwestern F. & M., Minn.... 500,672 332,457) £384,852 370,642 295,608 
Ohio Farmers, Le Roy..........| 2,403,829 637,927 667,628} 1,153,616 611,804 
Pacthe, New Vat... «cc cccccce 847,566 63,293 574,072 13,3 692 
Prussian National, Stettin........ 1,764,026 516,178 SS <x 04 bela ges ce 
Retail Merchants Mut., Spr’gd, Ill. 35,260 5,297 2,013 84,086) 39,299 
St. Paul F. & M., St. Paul.......| 6,286,458} 1,654,406) 2,141,624)..........).......... 
Scranton Fire, Scranton.......... a ., Or 106,939 pee 
Security, New Haven............| 2,570,473 ee a eae 
Spring Garden, Philadelphia.....| 3,187,821 760,499 936,020) 2,342,773] 1,285,126 
Standard, Keokuk.............. 202,517 118,544 141,967 79,115 43, 
a eS aes 378,094 J Si ARR peo 
Stonewall, Mobile............... 288,823 251, 258,826 28,945 17,711 
Teutonia Fire, Dayton........... 722,728 282 625,210 85,629 27.27 
Teutonia, Pittsburg............. 967,399 488,918 ,069 505, 228,756 
Toledo F. & M., Sandusky....... 221,203 142,161 132,639 170,877 107,224 
Traders & Mechanics, Lowell... 615,209 204,081 EE SS codnodE, osu cn 
Union, Philadelphia............. 965,244 318,959 IL a Zab tocdn Mn eg as ake 
ee 260,585 177, 188,662 75,261 31,516 
United American, Milwaukee... .. 194,682 129,364 128,462 884 18,044 
United Firemens, Philadelphia....| 1,341,599 312,834 RAB Piiee a e as 
Virginia F. & M., Richmond....| 1,557,762 735,166 _ | PE Here pee 
Western Reserve, Cleveland... ... 483,136 235,058} d322,541|........ Racin cewaa 
William Penn, Pottsville......... 155,745 135,949 115,770 47,310 28,689 














_ _* Excluding $64,000 on acconut of unpaid subscriptions to surplus, to be paid in early, 
in 1910. {Outstanding certificates of profit. c Capital increased in 1909 from $400,000 to 
$500,000. ¢ Capital decreased in 1909 from $1,600,000 to $1,500,000. 5 Capital increased in 
1909 from $200,000 to $225,000. Capital reduced in 1909 from $300,000 to $200,000 and 
$100,000 added to surplus. g Capital increased in 1909 from $100,000 to $200,000. d Canital 
hope 1909 from $200,000 to $251,000. n Capital increased in 1909 from $750,000 to 





—Thomas B. Baxter, a real estate and insurance broker of Bloomfield, N. J., 
committed suicide recently in his office by enhaling illuminating gas. He was 
fifty-four years old. 

—The Lehigh Valley Railroad has arranged to place on sale tickets which 
will insure baggage to the amount of $150 for one week against loss or dam- 
age by fire, water, lightning, theft, or any other cause, for twenty-five cents. 

—The twenty-fourth annual convention of the Fire Underwriters Association 
of the Pacific was held in San Francisco recently. Members from al] points of 
the Pacific Coast have attended. The following officers were elected: Frank 
C. Staniford, president; J. A. Tiedmann, vice-president; Calvert Meade, secre- 
tary and treasurer; J. F. Moore, assistant secretary and librarian. 





Acknowledgment. ~ 
—From the Southern States Life, Atlanta, Ga., a large wall calendar in clear 
type, done in red, white and blue. 


—Report of the proceedings of the fourth annual meeting of the American Life 
Convention, held at Cincinnati, Ohio, October 7, 8 and 9, 1909. 











Life Insurance 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK 


The board of directors of the Metropolitan Life, New York, has ap- 
pointed Jay Bergen Ogden, M. D., assistant medical director of the 
company. 

Kuhn, Loeb & Co. have purchased from the Mutual Life 5000 shares 
of stock of the United States Mortgage and Trust Company, of a par 
value of $500,000, and an aproximate market value of $2,500,000. The 
Mutual Life formerly held $953,600 par value, or practically one-half 
of the United States Mortgage and Trust’s capital stock. It disposed 
of $453,600 of the stock last year to a group of bankers, which included 
one or more members of Kuhn, Loeb & Co., who now add to their 
holdings. As to the probable profit made by the Mutual Life, it is said 
that while the price paid by Kuhn, Loeb & Co. for the stock just pur- 
chased has not become known, it seems likely that it was not far from 
$500 a share. The block which the Mutual Life disposed of last year 
was sold for $400 a share, but the market price has advanced since 
then, the last recorded quotation being 470 bid, offered at 500. If the 
price received by the Mutual was not less than $475 a share its profit 
on the sale of this block and on the previous sale over the original 
cost of its entire holdings of United States Mortgage and Trust Com- 
pany stock was more than $3,300,000. 

The Equitable Life’s representatives in the New York Metropolitan 
district paid for over $21,000,000 of business last year. A large num- 
ber contributed to this great result, which shows an increase of about 
thirty-three per cent in paid business as compared with 1908. 

Mark C. Meltzer, who stood first among the leading producers of 
the Equitable Life for 1909, is a firm believer in partnership and cor- 
poration insurance, and he has just turned to good account his ap- 
preciation of the value of this class of business by completing a trans- 
action involving the placing of $1,100,000 of insurance. Within the 
present month Mr. Meltzer secured applications for $700,000 of this, 
having placed $400,000 a few months ago. The object of the transac- 
tion is to protect the interests of five partners in a commercial firm, 
and the total annual premiums amount to over $50,000. This will give 
Mr. Meltzer a fine start in the direction of first place among the 
society’s leading producers for 1910. 











CHICAGO AND THE WEST. 


The Chicago department of the Mutual Life of New York wrote 
$5,120,000 in 1909, the Central Illinois agency located in Chicago writ- 
ing $2,615,000. 

The Northwestern Mutual Life wrote $11,757,500 in Illinois last 
year and $8,482,500 in Wisconsin. 


BOSTON AND VICINITY. 


The Massachusetts Legislature is now in session, and insurance bills 
by the peck are being filed. The hoary old stagers are already all 
there, and Elwell, in particular, has his hardy annual to sever the 
investment and insurance features in endowment policies all fertilized. 
The chairman of the committee, Senator Nash of Plymouth, is a real 
chairman, and he will brook no nonsense, and in a preliminary hearing 
last week, relative to the Commissioner’s recommendations, he inti- 
mated that he is a force to be reckoned with by the reformers, cranks, 
strikers et al. The personnel of the committee is good, although early 
signs indicate that the reformer will be more in evidence than the 
striker. The fishin’ wasn’t any good last year, despite the quality of 
the bait. . 

President Alfred D. Foster and Counsel Reginald Foster of the New 
England Mutual were bereaved of their mother last week. 

Vice-President H. O. Egerton of the Boston Mutual Life won a 
spirited contest with the members of the field staff, whereby the loser 
was to pay for a dinner for both. Mr. Egerton undertook personally 
to produce more paid-for ordinary business during December than the 
members of the field staff, who had been concentrating their efforts 
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more upon industrial results. The dinner was given last week. The 
new home office building of the company will be ready for occupancy 
by the 15th prox. 

The business exhibit of the Columbian National Life of Boston for 
the year 1909 shows substantial increases in both the life and accident 
branches. The new paid-for life business amounted to $8,242,535, a 
gain of three millions over 1908, while the paid accident and health 
premiums increased from $22,179 to $79,144. The company now has 
life insurance in force on the paid-for basis of $36,856,764, a gain of 
$2,501,771. A gratifying feature is that the percentage of not-taken 
business for 1909 was about one-third less than that of 1908, a fine 
gain at a most important point. 


NOTES FROM PHILADELPHIA. 


A charter has been granted by the State of Pennsylvania to the 
Beaver Mutual Benefit Association, established for the purpose of 
accruing and paying benefits to its members and their beneficiaries. 

During 1909 the amount of new business written and paid for by the 
agents of the Equitable Life in this city was $5,465,184, out of a total 
of approximately $110,000,000 written by the company. 

The Philadelphia Association of Life Underwriters met at the 
Hotel Walton on Thursday night last for its annual banquet and elec- 
tion of officers. Clarence A. Wray presided, and the Rev. Edwin 
Heyl Delk, R. Dale Sparhawk, E. P. Langley and Frank D. Buser 
delivered addresses. The following officers were elected for the en- 
suing year: President, Clarence A. Wray; vice-presidents, Frank E. 
Hammer, A. C. Otis and R. Dale Sparhawk; treasurer, William A. 
Smalley, and secretary, Frank D. Buser. The following gentlemen 
were elected as the executive committee for the year: William G. 
Carroll, chairman; W. H. Lambert, H. C. Lippincott, I. Layton 
Register, E. H. Plummer, Frank Read, W. M. Scott, Amos Wakelin, 
Richard Fisher, J. Edward Durham, W. A. Higinbotham, F. H. 
Garrigues, H. O. Chapman, E. O. Mosier, J. T. Moore, A. M. Clark, 
W. R. Harper, J. C. Staples, E. M. Wheaton, John W. Schell, Charles 
W. McCue, H. Kendall Read. 

At the meeting of the board of directors of the Philadelphia Life 
held on January 19, a dividend of six per cent was declared payable 
February I. 

W. E. Schweppe has been appointed to succeed R. S. Chambers, 
who recently resigned as general agent of the American Credit In- 
demnity for this territory. Mr. Schweppe was formerly manager of 
the bankers and renewal departments of the St. Louis office of the 
company. 

An effort is being made to form a compact in this city among the 
liability companies covering rates for automobiles, including collision 
and property damage clauses. 

The Philadelphia Life has reinsured all the outstanding business of 
the Pennsylvania Mutual Life Insurance Company. 

The Bankers Life of New York has appointed H. Rice Hagen agent 
at Atlantic City, N. J. 





THE MIDDLE STATES. 


Peoples Mutual Life Insurance Association and League. 


Iram C. Reed, president of the Peoples Mutual Life Insurance Associ- 
ation and League, Syracuse, N. Y., at the final hearings, given by 
Superintendent of Insurance Hotchkiss, stated that Lieutenant- 
Governor White was connected, from the beginning, with the 
negotiations leading up to the sale of the association to John 
Tevis of Louisville. Reed swore that White said he had handled 
various transactions of this kind before, and that they had always 
gone through all right. John Tevis swore that the services of 
White, for which he paid $20,000, were in ‘negotiation for the 
‘Provident Savings Stock’ and ‘negotiations for the Washington Life.’ ”’ 
Dr. E. Olin Kinne, the medical director, who is said to have gotten 
$25,000 for his interest, swore that the principles in the transaction 
were ‘“‘Lieutenant-Governor White, John Tevis and W. H. Peck,” and 
that White said that the deal ‘“‘would be favorably received by the 
Insurance Department.”’ Slayter Laycock, another director who sold 
out his interest, said that White was the one who seemed to be manag- 
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ing the deal for the sale of the association. Lieutenant-Governor White 
has flatly contradicted these statements. 

The Farmers Bank of Canada, Toronto, has passed a resolution 
formally denying liability on the $150,000 certificate of deposit issued by 
William R. Travers, general manager of the bank, to the Peoples Mutual 
on December 20. Notwithstanding this action on the part of the bank 
directors, the New York Insurance Department will continue its efforts 
to compel the payment of the certificate by the Canadian bank. 





METROPOLITAN LIFE CELEBRATES. 


Notable Banquet at Hotel Astor—Commemoration of Thirty 
Years of Industrial Business and the Compietion of 
the Home Office—Compliments Paid the 
Architects. 

The Metropolitan Life Insurance Company celebrated on Saturday 
last a number of important events. The celebration took the form of a 
banquet, held at the Hotel Astor, the menu of which stated that it was 
commemorative of thirty years of Industrial Insurance; of the comple- 
tion of the company’s home office building, and in honor of the Archi- 
tects Pierre Le Brun and Michel Le Brun. It might also have been added 
that it was to celebrate the permission of the Insurance Department 
for the erection of a sanitarium by the company, and more particularly 
to mark the arrival by the company at a point where it surpases all 
life insurance companies of the world in volume of insurance in force. 
In the course of an address, Mr. Hegeman took occasion to announce 
that the company now has in force two billion and forty-two millions 
of insurance on its books, divided among 10,600,000 policyholders. 

The beautiful new banquet hall of the Astor was occupied by about 
one thousand persons, including some five hundred of the company’s 
field superintendents who had been holding a convention during the 
week, together with the executive officers of nearly every prominent 
company in New York and the territory within five hundred miles there- 
of. During the course of the banquet a number of songs were sung by 
the glee club of the Metropolitan Life, and souvenirs were distributed 
to the guests in the form of a model of the tower, made up as a silver 
pencil. 

Seated at the guest table were the guests of honor, the brothers Le 
Brun; George B. Post, a well-known architect; Insurance Commissioners 
of the States of Indiana, West Virginia, North Carolina, New Jersey, 
District of Columbia, Pennsylvania, Tennessee, Connecticut, Rhode 
Island, Maryland, Minnesota, Michigan and Virginia. Also the Rev. 
Chas. H. Parkhurst, Rev. Jos. G. H. Barry, and Commander Robt. BE. 
Peary. Wm. H. Hotchkiss, Superintendent of Insurance for New York, 
was expected to be present, but was detained by important business, 
and was represented by Alfred Hurrell, counsel for the Department. 

When the time arrived for speechmaking, Mr. Hegeman arose and 
was received with a prolonged outburst of applause. In his address he 
touched briefly upon the early days of the company, commencing with 
the time when it had its office at 319 Broadway, comprising two rooms 
with “‘space to burn.”’ At that time, he said, the entire assets of the com- 
pany were only a few hundred thousand dollars, and considerably less 
than the daily premium collections now reported to the company. Mr. 
Hegeman went on to speak of the troubles which threatened the com- 
pany in the early seventies, which included threats of receivership and 
frequent examinations. He paid a striking tribute to the memory of the 
late John A. McCall, who examined the company and became convinced 
that the company was run by honest men, stating his intention of help- 
ing it continue in business. The reference to Mr. McCall evoked the 
hearty applause of the large audience. Mr. Hegeman then gave some 
figures regarding the progress of the company during 1909, showing that 
its cash income was $85,000,000, while payments to policyholders and the 
amount laid by for their protection aggregated $56,000,000. There were 
13,000 death claims paid, averaging practically one for every minute 
of the working hours of the year. The assets now amount to $277,- 
000,000, and the surplus about 10 per cent of that amount. The amount 
allotted as bonus to industrial policyholders, without any implied con- 
tract obligation, was $5,250,000 for the year 1910, and since 1897 some $17,- 
000,000 had been thus apportioned. 

Great enthusiasm was aroused by Mr. Hegeman’s statement regard- 
ing the sanitarium now to be established by the company. He said that 
when application was made to the Insurance Department for permis- 
sion to build the sanitarium, the company had forty-eight cases of 
tuberculosis on its hands calling for treatment. While the company’s 
appeal from the Department ruling was before the appellate division 
of the Supreme Court, a well-known philanthropist, whose name can- 
not be mentioned, told Mr. Hegeman that if the case was lost he would 
turn over a plot of one hundred acres and pin to the deed a check for 
$100,000 to enable the company to build. When the case was decided in 
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the company’s favor, and this gentleman was informed thereof, he told 
Mr. Hegeman to go ahead and build the second sanitarium, saying that 
he would need them both. 

Mr. Hegeman referred to the humanitarian work of the company in 
connection with the establishment of its visiting-nurse service, and the 
distribution by its agents of literature intended for the instruction of 
policyholders and their families on the prevention and cure of diseases. 
He also outlined the work done in connection with the company’s field 
and office force, which embraces 14,000 persons, of whom 3000 are in the 
home office. The office force is served with a lunch daily, has the use 
of the company’s assembly room, the gymnasium and the roof; while 
there is being installed a circulating library of several thousand 
volumes in connection with the New York Public Library. The staff 
savings fund of the company, which is open to employees whose income 
is less than $3000 a year, has some 6000 depositors and amounts to about 
$1,000,000. 

The speaker paid a glowing tribute to Messrs. Le Brun, who were 
the architects of the home office building and the tower, and presented 
them, as a souvenir of the occasion, with a clock which was a sterling 
silver reproduction of the tower, some three feet high. These gentle- 
men bowed their thanks for the applause which greeted the presenta- 
tion, and, at the conclusion of Mr. Hegeman’s address, that gentleman 
read a brief acknowledgment, in which they paid tribute to him for the 
manner in which he had aided them in their efforts to create a build- 
ing which is one of the landmarks of New York city. 

Mr. Hegeman then announced that he had expected to have present 
Wm. H. Hotchkiss, Superintendent of Insurance of the State of New 
York, but had received a telegram from him expressing his regret. 
The speaker said that no man had so thoroughly grasped the duties of 
his position and the intricacies of the insurance business in so short 
a time as had Mr. Hotchkiss, and he predicted that the Superintendent 
would undoubtedly be called to the higher position of Governor of the 
State. He then presented Alfred Hurrell, the counsel for the Depart- 
ment. Mr. Hurrell made a strong address in commendation of the com- 
pany, claiming that the Department, the city, State, and the entire com- 
munity should be proud of the Metropolitan, because it is clean and 
progressive. He made special reference to the humanitarian side of the 
company’s work in teaching policyholders how to prevent and cure dis- 
eases. He said that the average man could enter into no branch of 
work which could bring about better results for the good of humanity 
than that of the industrial agent with such a company as the Metro- 
politan, which considered itself not only a business enterprise, but also 
a public institution. 

Robert E. Peary told briefly the various attempts that had been made 
to discover the North Pole, and sketched in a few words the history of 
his last and successful attempt. He told agents that there was not 
much opportunity for an extension of their business in the icy waste of 
the north, as the president had invited to that dinner the entire white 
population. He was followed by J. V. Barry, the Insurance Commis- 
sioner of Michigan, who addressed the meeting in his inimitable way, 
making a number of good points in favor of the company, connected by 
a long string of stories which kept the audience more or less convulsed 
with laughter. The last speaker was George B. Post, president of the 
American Institute of Architects, who paid tribute to Messrs. Le Brun, 
and announced that to commemorate their retirement from business 
they had turned over to the New York chapter of the institute a fund 
with which to establish a traveling scholarship in architecture. At the 
conclusion of Mr. Post’s address, Mr. Hegeman bade the guests “‘good- 
night,” and one of the important events in the career of the Metro- 
politan Life was brought to an end. 





—The Standard Mutual Life of Pittsburg is now being examined by the Penn- 
sylvania Department. 

—President W. E. A. Wheeler, of the Union National Life of Philadelphia, 
authorizes the statement that the company will commence business next week with 
$100,000 capital and about $200,000 surplus. It will issue eight different forms 
of contracts and has a large agency corps already prepared for a vigorous cam- 
paign. For the present the Union National will operate in Pennsylvania only. 

—James H. Perry, manager of agencies of the Philadelphia Life, has just re- 
turned from a trip in the West and South, where he made the following ap- 
pointments: W. A. Norris, Erie, Pa., general agent for Northwestern Pennsyl- 
vania and Northwestern Ohio; C. K. Lewis, Memphis, general agent for South- 
western Tennessee and Northern Mississippi; Lewis, Libbey & Eskine, formerly 
general agents for the Penn Mutual, general agents for Western Tennessee; 
Kumpfert, Ladoux & Brown, New Orleans, general agents for Louisiana; I. L. 
Freleigh, Birmingham, general agents for Eastern Alabama; Geo. G. Birhlmier & 
Co., Pittsburg, general agents for Southwestern Pennsylvania, Southeastern Ohio, 
West Virginia and Western Maryland; John B. Wheeler, general agent for 
Northwestern Tennessee and Southeastern Kentucky, with headquarters at Troy, 
Tenn. The above are expected to produce as much business this year as the 





Life Insurance 


company’s entire production in 1909, as they are high-grade men in every case. 
The company’s mark for 1910 is $10,000,000. 

—Ex-County Commissioner Charles B. Price, who served Allegheny county 
so well, is making his mark in life insurance. About a year ago he associated 
himself as solicitor with the Pittsburg agency of the Equitable Life of New 
York, and in that short time has become one of the leaders in that progressive 
agency. He has recently been tendered, and has accepted, the position of its 
supervisor for Allegheny county outside of Greater Pittsburg. Mr. Price’s large 
and favorable acquaintance throughout Allegheny county is a valuable asset 
to him in any business. 

—Frederick G. Pierce has accepted the position of supervisor of the City 
Department “B” of the Pittsburg agency of the Equitable Life. Mr. Pierce 
associated himself with this agency March 11, 1904, as a part-time man, being 
then in the employ of the Westinghouse Electric and Manufacturing Company. 
From the beginning Mr. Pierce was a persistent worker, writing fifty-five ap- 
plications during the first nine months. Later, he decided to devote his full 
time and energies to life insurance, and by persistent work has won his place 
among the agency’s leaders. His success is largely due to his systematic meth- 
ods. He has not had a single blank month since taking up the work, and has 
averaged very close to 100 applications annually since giving his entire time to 
this business. 





THE NEW ENGLAND FIELD. 


The New President of the State Mutual Life. 


As announced in THE SPECTATOR last week, Burton H. Wright has 
been elected to the presidency of the State Mutual Life Assurance Com- 
pany of Worcester, Mass., in succession to A. G. Bullock, who retired 
after twenty-seven years’ service in that office. Mr. Wright has been 
connected with the company for thirty years, having joined it in 1879 
as a clerk. He was born at Killingly, Conn., in 1859, and after leaving 
school was a bank clerk at Clinton, Conn. His career with the State 
Mutual has been one of continual progress, rising from clerk to cashier, 
and in 1897 he was made superintendent of agencies. Two years ago, 
on the retirement of Henry M. Witter, he was made secretary, and now 
steps into the headship of the company. His thorough acquaintance 
and familiarity with the company’s business details justifies his selec- 
tion for the presidency. The office and field force esteem him highly, 
and he is well regarded by the insurance world at large, including the 
officials of the several insurance departments. All his friends, both in 
and out of the business, wish him much success and many years of 
activity as president of this trustworthy company. 








—Some facts in the history of the National Life Insurance Company of 
Montpelier, Vt., is the title of a little brochure which forms a condensed his- 
tory of the company and its progress down to 1909. It contains many interesting 
facts, including a list of officers and directors since organization. 





THE WEST. 


Commonwealth Life Insurance Company, Omaha. 


The Commonwealth Life, Omaha, Neb., has sold about $300,000 of its 
stock. The authorized capital is $1,000,000, and surplus $1,000,000. While 
only $100,000 is necessary to begin business on, the managers have decided 
to continue the sale of stock, and will not begin operations probably for 
some time. The directors and officers have been chosen as follows: 

Directors: Frans Nelson, A. D. Marriott, Sherman Saunders, E. M. 
Fairfield, Paul Wupper, C. H. Clancy, Van B. Lady, A. B. Hunt and T. 
H. Matters. 

Officers: E. M. Fairfield, president; Sherman Saunders, first vice- 
president; A. D. Marriott, second vice-president; Van B. Lady, secre- 
tary; A. B. Hunt, treasurer; Thomas H. Matters, general counsel; and 
Charles H. Clancy, superintendent of agencies. 





Bankers Reserve Fund Life, Cincinnati. 


Superintendent of Insurance C. C. Lemert of Ohio has asked the 
Attorney-General to take legal action against the Bankers Reserve Fund 
Life Insurance Company of Cincinnati, alleging gross mismanagement 
in the conduct of its affairs. The liabilities of the company are said 
to exceed its assets by $25,000, and Mr. Lemert says its existence should 
be terminated. 

A short time ago it was said that the Cincinnati company would be 
reinsured by the First National Life and Accident of Pierre, S. D., but 
this deal is now declared to be off. There is talk of an alleged secret 
agreement whereby General Manager Ainsworth was to receive $50,000 
when the reinsurance should be effected. 

A replevin suit was filed last week in a magistrate’s court in Cincin- 
nati, to secure possession of a list of policyholders alleged to be in the 


THE SPECTATOR 





[Thursday 


hands of agents of the First National concern, and T. A. Campbell, 
who had come to Cincinnati in connection with the proposed reinsur- 
ance, was arrested. During a conference the list of policyholders of 
the Cincinnati company disappeared, and Attorney Dudley C. Outcalt, 
representing the company, asked Campbell, as the only stranger present, 
to account for it. According to Attorney Outcalt, Campbell admitted 
that he had it and the arrest followed. 

Charles S. Ainsworth, vice-president of the Bankers Reserve Fund, has 
replied to the charges and says that the company has no debts, the re- 
serve being the only liability. The company, he says, has $10,000 in 
office and bank. Mr. Ainsworth says that the policyholders are amply 
protected, and that the alleged impairment is only technical. He char- 
acterizes the other allegations cf the Ohio Insurance Department as 
misleading and erroneous. 





Ralph K. Hubbard with Federal Life, Chicago. 


Ralph K. Hubbard has been appointed assistant general manager of 
the Federal life, Chicago. He was comptroller of the Provident Savings 
Life until September, 1909, and in his long association with that company 
he gained an extensive experience and a wide acquaintance among in- 
surance men throughout the country. He will assist General Manager 
Charles M. Turner in extending the company’s field. 





—That was a rousing convention the Reliance Life of Pittsburg held. No less 
than $18,000,000 was pledged for 1910. 

—R. E. Walpole, assistant manager for the United States Annuity and Life 
for South Dakota, is president of the company’s $100,000 club for 1910, having 
written the largest amount of new business in 1909. 

—The Shewnee Life Insurance Company of Shawnee, Okia., is being organ- 
ized, with an authorized capital of $1,000,000, but a quarter of which will be 
sold at present. J. W. McRae is prime mover in the enterprise. 

—The Farmers and Bankers Life of Wichita, Kan., is being organized as an 
old line, legal reserve company by J. H. Onstead and W. A. Kennedy, formerly 
with the American Central Life of Indiana. The capital is $250,000, surplus 
$200,000. 

—At the annual meeting of the Ohio State Life, Columbus, Irving S. Hoff- 
mann of Mansfield, first vice-president of the company, was placed in charge 
of the agency management. The company is doing well. The 1909 statement 
shows, on December 31 last, gross assets of $295,124, an increase of more than 
$105,000 in the year; the surplus increased about fifty per cent; new business 
written was more than $1,400,000. 

—The Insurance Commissioner of Oklahoma has ruled that before an in- 
surance company shall be licensed there shall be no contract between the com- 
pany and the promoters for the further sale of capital stock, but that any con- 
tingent liability, if any such exists, between the company and the promoting 
organization shall be terminated, and that the further sale of stock of the com- 
pany is to be under the control of the company. 

—At the annual meeting of policyholders of the Western Life Indemnity 
Company, Chicago, Chester T. Drake was elected to succeed himself as director, 
and at the directors’ meeting the official organization of the company was 
completed by the election of the following: George M. Moulton, president; 
E. D. Moore and C. T. Drake, vice-presidents; A. N. Hislop, secretary, 
these officials, together with D. D. Bramble, M. D., constituting the board 
of directors. Considerable commotion was caused at the meeting by Alfred 
Clover, a solicitor recently in charge of the city business for the company, who, 
with a number of policyholders, endeavored to obtain control of the company. 
In this attempt, however, he was not successful, and with a few others held an- 
other meeting and named a new ticket, which was given out to the press. The 
control of the company, however, remains with the legally elected officers, and 
Mr. Clover’s services have been dispensed with. 





THE SOUTH. 


—The Tennessee Life has declared a dividend of eight per cent. 
pany was licensed on January 2, 1909. 

—The Equitable Life Insurance Company of San Antonio states that it will 
be ready for business on April] 4, 1910. 

—The Keystone Life, New Orleans, which is being reorganized as an industrial 
company, will, it is said, change its name. 

—The American National Life, Lynchburg, Va., held its fourth annual meet- 
ing last week, and the report of the year’s progress was highly encouraging. 
The officers were re-elected unanimously. 

—Medical directors of life insurance companies in Texas have formed the 
State Medical Directors Association. The officers are: J. H. Florence, Houston, 
president; A. M. Curtis, Waco, vice-president, and M. M. Smith, Dallas, secre- 
tary and treasurer. 

—The Standard Life Insurance Company, Atlanta, which is being organized 
to insure negroes exclusively, has an authorized capital of $200,000, of which 
$100,000 is subscribed; $20,000 cash has been paid in. The temporary directors 
are paying all expenses of promotion until $100,000 stock is sold, when this 
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amount will be deposited with the State of Georgia. Promotion expenses, it is 
claimed, will not exceed twelve per cent of the capital stock. H. E. Perry is 
secretary and insurance manager of the company. 

—The Bankers and Citizens Life Insurance Company, Denton, Tex., is being 
organized on the co-operative plan. Robert H. Hopkins, Jr., J. P. Blount, B. 
H. Davenport, J. W. Cook, M. L. Martin, W. C. Edwards, W. D. Birdsong, 
Cc. A. Smith of Denton and W. W. Birdsong of Fort Worth are interested in 
the company. 

—C. B. and H. M. Taylor, general agents of the Northwestern Mutual Life 
of Milwaukee in West Virginia and Belmont County, Ohio, produced in 1909 
the magnificent sum of $1,094,800 in paid-for business, which is an increase of 
thirty-six per cent over 1908, and placed it in the ranks of the leading gen- 
eral agencies of the Northwestern. 





MISCELLANEOUS LIFE NEWS. 


— 


ASSOCIATION OF LIFE INSURANCE PRESIDENTS. 


Successful Annual Meeting at Washington—Addresses of 
President Taft and Governor Hughes—Movement to 
Prolong Human Life Discussed—Resolutions 
Adopted. 


In THE SPECTATOR last week there was presented a report of the 
morning session of the first day’s meeting of the Association of Life In- 
surance Presidents at Washington. On assembling in the afternoon 
Chairman Dunham presented Governor Charles E. Hughes of New York, 
saying, ‘‘No man is better qualified by his erdowment of mind and char- 
acter and by his training and experience to address us helpfully on 
the subject we have under consideration.’”” The Governor was warmly 
received and expressed regret that he had not been able to prepare the 
right kind of an address. He said in part: 


ADDRESS OF GOVERNOR HUGHES. 

Fundamentally, we must depend upon the feeling of responsibility that is felt 
by those who are in charge of our great insurance enterprises. I do not think 
there is any subject in which so many of our people are vitally interested as in 
the proper conduct of our life insurance companies. If anyone supposes that 
there is in the public mind any hostility to these companies or any desire to 
cripple them by unwise restrictions, I think but a slight consideration of the actual 
conditions, and of the vast importance of the investments which the people have 
in life insurance will convince him of his error. We have, as I have said, a 
fundamental security in the appreciation on the part of managers of life insurance 
companies of their obligations. No laws, however wisely designed, will execute 
themselves; and officers, however intelligent, will fail to accomplish governmental 
purposes unless they are supported by the body of opinion that is represented in 
the actual management of these concerns. * * * 

I hope the time is gone by when it will be thought at all necessary to protect the 
interests of life insurance policyholders by efforts to corrupt legislators. I hope 
that every desire to approach in an indirect manner those entrusted with adminis- 
trative or legislative functions will be conspicuous in the future by its absence. 
Publicity, discussion, fair understanding of what you have in view and what is 
easetitial to the proper conduct of the life insurance business—those are your 
guarantees, and those are the securities of the policyholders that you repre- 
sent. 

It is difficult for some to understand that in the insurance business, of all 
businesses, the fiduciary relationship is paramount. You are handling not your 
own moneys, but the savings of the people. You are not responsible for the 
legislation, and you have no duty in any way by any method which will not stand 
full and public discussion to thwart any attack that may be made upon the in- 
terests committed to your care. You can, I believe, trust the poems. if they 
understand the situation, much better than you can trust those who are pur- 
chasable, or run the risk in the future of reaping the harvest which inevitably be 
reaped if there is sown in our legislative halls the seeds of bribery and cor- 
ruption. Toe 

e must realize that governmental agencies are of great importance to protect 
adequately the people who are dependent upon the safe and honest management of 
these companies for the security of their homes, the protection of their wives and 
children. I think there ought to be such a sense of honor and such an apprecia- 
tion of obligation to this great business that any attempt to secure a. favor from 
an Insurance Department, to prevent an examination, or to modify a correct 
report, would be regarded an act of treachery to the whole insurance business, 
and receive its just condemnation from the many, the great majority, the honor- 
able and able men who are engaged in it. ile ? 

I have been very strongly in favor of control by the State of various activities, 
but no one has realized more than I how important it is that that control should 
be fair and impartial, and also how difficult it is with so many influences seeking 
to reach administrative heads and legislators, to continue that sort of centrol; but 
the men, for the most part, who are engaged in this business, as in the other 
businesses of our great land, are men insistent upon standards of business honor. 

have no sort of sympathy or patience with men who deride the business standards 
of this country. : 

It is a disgrace to any State when, through a disclosure, it is found that a 
State Department, existing for the purpose of protecting those who cannot pro- 
tect themselves, has been faithless, and that in consequence managers intrusted 
with fiduciary obligations have proved recreant to their duty. Every citizen must 
blush when he realizes that such a stain has come upon the name of his State, and 
I am thankful indeed that as we go forward the chances for such occurrences 
become less and less, not because men become better, or because human nature 
changes, but because the best in human nature and in men comes more into evi- 
dence and into control of the instrumentalities of our government. 

Now you are, of course, I suppose, considering some of the embarrassments 
that you suffer by reason of many laws affecting your interests. It is one of those 
embartassments which come upon you by reason of our dual system of govern- 
ment. We cannot have the advantages of any situation in life or in governmental 
practice without its disadvantages. But there is something of tremendous con- 
es ge to our people in this dual system of government. * ” ; 

am for the exercise of national power to the fullest extent where national 
functions are concerned. We shall have in the future, no doubt, a demand which 
must be met for an extension of national activities to meet the various demands 
of our increasing population and growing out of the intimacy of our intercourse. 
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But it must not be forgotten that as essential as are our national activities, even 
more important, because less recognized, is the maintenance of the system of 
government in our States, so that democracy in this great country can be prac- 
ticable and our ends may be achieved. The permanence in this country of the 
free institutions in which we take pride depends both upon the national activity 
and the activities of the States. But when we consider embarrassments growing 
out of conflicts, how are we to meet them? * * * 

It is, it seems to me, within your power to develop by free discussion and sug- 
gestion such recommendations as you think are important to the interests of the 
life insurance business. It should be the aim of every State executive in dealing 
with the Legislature and of State legislators, not simply to protect the interests 
of that State but to consider Sate legislation in the light of the common necessities 
of business, which pass beyond State lines, so that we may have a helpful co- 
operation without loss of State prerogative. I am aware that some of you are 
very desirious that the business of controlling life insurance companies should 
pass under Federal control. In view of the decisions of the Supreme Court of 
the United States there would seem to be very little prospect of attaining that 
end if it were thought desirable. But I believe that a great deal of progress can 
be made through discussion, through co-operation. Here and there, undoubtedly, 
the individualizing tendency of particular communities will be apparent to the 
distress, if not the actual impairment, of business, but that friction can be 
greatly reduced. * * * 

_Now, we have had some laws in New York recently, and I am not going to 
discuss them or analyze them. I have said many times what I think about them, 
and you all know as well as I do what my attitude has been regarding them. They 
are designed to promote publicity, to insure economy and to have the business 
of life insurance transacted without undue interference of management according 
to the theory of the institution. Policyholders are the companies, not the man- 
agers; the policyholders are, in fact, those that provide the funds, not the 
managers. It is a very difficult thing, however, for the policyholders effectively 
to be represented. Our companies are so large—I am speaking of mutual com- 
panies—that it is almost impossible through any means to secure that form of 
representation which may be said to represent the actual wishes or the delibera- 
tion of such an immense body. ‘Byt the existence of means for the expression 
of the wishes of the policyholders acts as a check, a check which any honorable 
man ought to be glad should exist, upon any attempt to cultivate a personal am- 
bition which may be inimical to the interests of the policyholders at large. The 
best asset of a life insurance company is fine management that can stand the light 
of day, reduced expenses, increased returns, a budget sheet which needs no foot- 
notes to explain dubious items, a fair representation of splendid business ability 
devoted to what I believe to be one of the finest objects which American enter- 
prise can seek. For I am a life insurance man from the bottom of my feet to 
the top of my head, and there is no business that I more thoroughly believe in 
or that promises a finer field for ability well exercised. mn 


The meeting next proceeded to the discussion of the papers presented 
on ‘“‘Uniformity of State Laws.’’ E. P. Marshall, vice-president of the 
Union Central Life, opened the discussion and spoke of retaliatory laws, 
taxation, legal reserves, annual reports, policy contract, premium notes, 
etc. Others who spoke were: L. G. Fouse of the Fidelity Mutual, A. R. 
Fullerton of the Equitable, Dr. Cross, of the Columbia Life of Cincin- 
nati, and Insurance Commissioner Schively of Washington. Most of the 
speakers referred to the taxation burden, and to the necessity for the 
repeal of the so-called reciprocal laws. This class of laws works par- 
ticular hardship upon the companies, owing to their inequality and vary- 
ing conditions. Mr. Schively announced his intention of enforcing the 
reciprocal laws to the utmost in the hope that such action would result 
in their repeal in all the States. Those present, however, did not appear 
to think much of his chances of success. 


THURSDAY’S SESSION. 


On Thursday morning Mr. Dunham presented as the first speaker 
Alfred Hurrell, counsel to the New York Insurance Department, whose 
topic was “Amalgamation of Life Insurance Companies.’’ Mr. Hurrell 
explained that he spoke for himself, and not for the Department, and 
disclaimed any superior knowledge of the business. He said in part: 


I thoroughly believe in what the State Governments are seeking to accomplish 
through their Departments. I regard this bureau of the government as second 
to none in importance of those departments charged with the supervision of real 
affairs. My observations, at least in New York, have led me to believe that the 
people of the State look upon the Department as their natural guardian,, in pro- 
tecting their interests under oe ee ae the same be issud by a domes- 
tic or non-State company—regardless of whether the law under which the De- 
partment is organize — it the power to exercise the authority which they 
assume it possesses. There seems to be two things which the Department must 
consider. First, the cold statute, which circumscribes the activities of the com- 
panies, and, second, public opinion, which looks to the Department, often without 
warrant, to do the thing or take the course of action which will protect the people 
from loss. I believe, therefore, in the most thorough kind of supervision by 
Departments, both under and even beyond the statutes, in response to the de- 
mands of the public, looking, on the one hand, to the authority of the written 
law, on the other, to the unwritten law, which can be so well enforced by a dis- 
criminating, supervising authority through reasonable, timely and well-directed 
publicity. 

Therefore, I believe that the reinsurance of one life insurance company by 
another, or the merger of two companies, should not be gerne except under 
the eye and active supervision of the Department. If the insuring public thor- 
oughly understands that no merger or reinsurance can take place until the details 
thereof have been considered and approved by the Department, then such trans- 
actions, when they actually occur, would be effected with the minimum of shock; 
that is, assuming the Department is worthy of public confidence; and I believe 
the surest way of bringing Departments to that standard is to place upon them 
the maximum of responsibility. * * * 

To define the principles which should guide a Department 1n passing upon the 
wisdom and necessity of proposed reinsurance or merger ought not to be difficult, 
but still the Subject is one which does not easily lend itself to accurate expression 
by one of limited experience. It may truly be said that no reinsurance or merger 
of stock companies should be permitted merely at the behest of stockholders. 
Where each of the entities is performing its function properly and its officers are 
successful insurance men of high character and tried ability, the desire for 
merger would, of course, be somewhat remote; but the policy of keeping the public 
well supplied with as many solvent, reputable companies as possible should be 
adopted. It seems now to be accepted as a truism that human nature is such 
that the average man must be prodded, urged and much persuaded before he will 
do what he ought to do in the matter of protecting by adequate insurance those 
dependent upon him; in other words, and quite positively, that the agent has come 
to stay, and that without him the business cannot prosper. Therefore, the more 
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good companies there are in the field competing properly under the limitations 
of the law the greater the possibility of insurance being made more attractive, with 
the consequent likelihood of a larger volume of business being written. Especially 
is this true if time proves the wisdom of the theory expressed in a provision of the 
New York insurance law, which limits the amount of increased business which 
any life insurance company can write to $150,000,000 in any one year. If this 
law is to remain permanently on the statute books and the large companies reach 
the bars so erected by the legislature, and the population of this country and of 
the world keeps increasing, as it will undoubtedly increase, then it would appear 
that in time more companies would be an absolute necessity. * * * 

Theoretically, at least, it may be said that if all companies were amalgamated 
the general operating expenses might be greatly reduced, but, when that proposi- 
tion is advanced, its heresy is apparent. Were a general rule to be adopted—to 
which, of course, there would be exceptions, as individual cases vary—it seems to 
me it should be that amalgamation of companies operating in the same field should 
not be encouraged merely because the expenses of management of the total 
business of the two companies might thereby be reduced. On the other hand, if 
two or more comparatively small companies can be united, where each has its own 
separate territory, so that the union will result in one strong company, the merger 
of such, for economical reasons, would seem desirable. In this case the field of 
the joint operations would be the same as formerly covered by the individual 
companies, while the facts that the home-office expenses were reduced and the assets 
behind the policyholders’ contracts greatly increased would appear to make pos- 
sible more efficient cultivation of the old fields. * * * 

First of all, no reinsurance should be permitted which, on its face or on due 
examination, seems to be primarily for the benefit of those who are profiting 
through commissions by reason of it or on any sale of securities made necessary 
by such transaction. All of the details of the proposed action should be laid 
before the Department and made public at the proper time, so that the policy- 
holders of both companies interested may, if they desire, thoroughly understand 
the transaction. ‘The proposed British act as to reinsurance is very particular on 
this point, as, indeed, it or any law ought to be, and full publicity is required as 
to every detail connected with the transfer. Only a fair compensation or commis- 
sion should be allowed by those taking over the business in bulk. This item 
should be carefully scrutinized, to the end that policyholders be not required to 
pay an improper charge out of the assets belonging to them to those actually 
arranging the transaction and no injustice be permitted as between the two 
groups of policyholders in the companies interested. 

Another important question of policy which should be adopted by the Depart- 
ment is that the reinsurance of one company by another should not be permitted 
where the reinsuring company, while perhaps entirely solvent, is, for any reason, 
in a case-hardened or moribund condition. The effort should be in all cases to 
better insurance conditions, so that the bulk of permanent insurance would in- 
crease. The Department generally knows which companies are managed with 
skill and discrimination and which are not. From its intimate contact with all 
companies it comes to feel in no uncertain way the forces working within each; 
it takes note of the magnificent esprit de corps and enthusiasm among the manage. 
ment and field forces of some companies and cannot help being conscious of the 
slow-moving processes and general apathy in others—in short, the difference be- 
tween perfect health, with its consequent buoyancy, and dyspeptic indifference, 
with its depressing influence. By observation and comparison it can easily see 
that the human equation is a large factor in successfully advancing life insurance 
interests. Human enthusiasm must somewhere be injected into the machine to 
secure the results of which it is capable. If the executive officers personally 
cannot infuse it, then they must employ other captains to marshal and inspire the 
field forces to move on to greater things. A company, therefore, which has not 
a reasonable amount of this vital force, even though it has a bank account of 
sufficient size, should not be encouraged to take over another company in the 
same or a better condition. The Department, instead of allowing such companies 
to merge, should seek to bring about a reinsurance of both with some company 
whose annual statements show conclusively that, year by year, it is delivering its 
message to Garcia in a manner which brings to it new honors and greater strength. 
In other words, companies which have ceased to fulfil their functions should 
cease to exist, and such business as they have should be taken over only by com- 
panies which are very much alive. 

And that brings us to another consideration: How far should the Department 
go in allowing the reinsurance of a sick company with a strong one? It is true 
that each case, in all probability, would have to receive separate diagnosis and in- 
dividual treatment, but this much, at least, can be said—no reinsurance or merger 
should be sanctioned unless it is clearly demonstrated that the health of the rein- 
suring company is sufficiently robust to enable it easily to take care of the trans- 
fusion of new blood. ‘This question, I take it, is susceptible of solution by the 
actuaries and insurance experts of the company and the Department. It is 
certain that, if the business of the company to c. reinsured is of such a bad 
qualilty that it may ultimately endanger the company taking it over, the reinsur- 
ance should not be permitted, for the reason that the Department owes a duty, 
not only to the policyholders in the weak company, but also, and quite as im- 
portant, to the policyholders of the reinsuring company, as well as those who in 
the future may seek protection therein. 

In my judgment, whenever, on examination, any company is found to be im- 
paired or so circumstanced that its impairment seems to 5 but a matter of time, 
the Department, before filing the report, should seek to bring about some kind of 
a reinsurance for the benefit of the policyholders. This, I believe, it should in- 
sist upon regardless of the clamor raised at the moment by stockholders—if it be 
a stock company—or by its officers, over “vested rights” and the usual indignant 
protestations put forth by those who object to this affirmative kind of super- 
vision. The Department’s duty is, then, to conserve the situation, to hold it in 
statu quo, so to speak, until it can make the best arrangement of which it is 
capable for the policyholders. * * * 

n New York, an amendment to the insurance law in 1909, the Department 
is authorized—whenever a company is insolvent or violates the law or its charter, 
or its officers refuse to give proper information concerning the company or to 
submit its books and records for examination, or attempts to reinsure its business 
without approval in advance by the Superintendent, or whenever it fairly appears 
that the further conduct of business by such company is hazardous to its policy- 
holders or the public—to apply for an order to take possession of the company, 
and, on the same being granted, if the company is found to be in a condition 
warranting such action, on further order of the court, to proceed to liquidate. A 
reinsurance would natually be a part of such liquidation if the company pro- 
ceeded against is a legal reserve company. 

During the few months this law has been in operation its effect in New York 
State has been most salutary. While, as yet, it has not been necessary to apply 
it to readjusting the business of many legal reserve companies, in one or two 
notable instances it has completely vindicated the expectations of those who pro- 
posed and framed the measure. It seems to be the final legislative enactment 
which has given the Department power affirmatively to take hold of dangerous 
situations and to use its organization and position for the purpose of really con- 
serving insurance interests. * * * 

Generally, then, and subject to the variations which are bound to arise, if the 
Department sees to it that the reinsuring company is strong enough to take over 
the business and is operating under honest and progressive management; that 
both groups of policyholders will have justice done them as a result of the re- 
insurance, and benefit thereby; checks carefully the payments made to all parties 
by reason of such reinsurance and assures itself that the transaction is not made 
primarily to benefit brokers or officers of either company; that the writing of in- 
surance will not suffer as a whole by undue restrictions resulting from such 
merger and in each case makes every effort to keep all policies affected in force, 
it will have performed its duty in the highest sense to life insurance interests. 
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MOVEMENT TO PROLONG HUMAN LIFE. _ 


George E. Ide, president of the Home Life of New York, presented the 
report of the life extension committee on this subject. He rehearsed 
the progress of the campaign for health education, and outlined the 
duty of life insurance companies in this connection as follows: 


While the officers and managers of these companies may be in close personal 
sympathy with the sentimental side of prolonging life, and may fully recognize the 
immense benefit to the world of the economic gains involved, their official re- 
sponsibilities compel them to view the matter in its practical application to their 
trusteeship—a narrower view than either of the others. Their justification in 
spending policyholders’ money in such work must arise from a reasonable cer- 
tainty that the expenditure will result in a reduction of the cost of insurance. 

herefore, it is not a matter that can be entered into extensively by any com- 
pany without investigation and experiment. There is no doubt that more sanitary 
living will prolong the average life. But whether these gains would materially 
affect selected lives to any appreciable extent is a question which should be in- 
vestigated. 

Then there is the legal question as to how far companies may go in aiding a 
general movement. ‘The contribution of policyholders’ money for such purposes 
would seem to be prohibited by the laws of New York and many other States. 
The Superintendent of Insurance of New York recently ruled against the appli- 
cation of one company for permission to purchase land on which to build a 
sanitarium for tuberculosis employees and policyholders, on the ground that 
such a sanitarium was not “requisite for its convenient accommodation in the 
transaction of its business,” as provided by the laws of New York. The court 
before which the question was argued decided in favor of the company, but the 
question is yet to be finally decided by the highest court of the State. 

Owing to the great diversity of conditions and circumstances which must con- 
trol the action of different lite insurance companies, it is evident that participa- 
tion in health movements must be left to the individual determination of each 
company. ‘The companies which decide to engage in the work will be required to 
give serious consideration to the methods to be employed. Study should be 
given to the existing agencies for health reform, with an idea of supplementing 
their work instead of starting new and independent channels of activity. This 1s 
important to the extent at least of avoiding duplication of expenses and energy. 
That life insurance companies acting either singly or in co-operation could be of 
material help to other organizations engaged in the work no one can doubt. 


Walter Wyman, M. D., surgeon general of the Public Health and Ma- 
rine Hospital service of the United States, talked interestingly and at 
length on the work being done in the interest of the public health by 
the Federal Government. He was followed by Dr. M. J. Rosenau, of the 
department of preventive medicine and hygiene of Harvard Medical 
College. 

Dr. Edwin W. Dwight, medical director of the New England Mutual 
of Boston, Mass., spoke on the ‘“‘Latent Powers of Life Insurance Com- 
panies for the Detection and Prevention of Diseases.’’ He said that for 
more than sixty years the life insurance companies of this country have 
been storing up ammunition and developing an organization which, if 
properly used, would be almost sufficient in itself to turn the tide in the 
battle for public health in favor of the forces of scientific effort. 

John K. Gore, actuary of the Prudential, opened the discussion on the 
papers read, and spoke in high terms of the several speakers who had 
taken the pains to address the meeting. He thought the association 
could do great educational work by issuing through the companies liter- 
ature relative to the prevention and cure of diseases. After a few other 
delegates had been heard, the meeting adjourned until the afternoon. 


PRESIDENT TAFT’S ADDRESS. 


Promptly at 2:30 Mr. Dunham escorted to the platform President Wm. 
H. Taft, who was received by the entire audience standing. The Presi- 
dent was brief in his remarks, and after explaining that his right to be 
there was perhaps because his office in Washington approximated that 
of the Mayor of any other city, went on to say: 


You represent possibly the greatest, certainly one of the most important, in- 

strumentalities for the promotion of the saving of capital in the world. You 
represent possibly the most important trustees in the world, those who take care 
of others’ money in a fiduciary capacity. It is not many years ago when the in- 
vestigation into the management of some of the companies precipitated —. this 
country what might be called an introspective investigation into the business 
standards and integrity of the country. And while the revelations of those in- 
vestigations did not show any extreme violations of the fiduciary relation—I 
mean extreme in proportion to the amount of money saved for others with due 
care—they did show instances which aroused the whole business community and 
the community in general to the necessity of a housecleaning, and the public be- 
came most acute in condemning every department, however slight, from the 
strictest line to be laid down for fiduciary duty. Now, I have no doubt that you 
are glad, as we all are glad, that that examination was had and that it resulted 
ultimately in vindicating the honest core of the American people and also the 
eneral honesty and business integrity of American business men. That it called 
or legislation, of course, goes without saying, in order to correct the mistakes 
and to strengthen the safeguards for the conduct of a business which depends 
wholly on the honesty and adherence to the proper fiduciary duty of those who are 
managing these great trust funds. It was the enormous volume of those funds 
subject to the control of those who did not own them that made the public 
tremble to think what might happen if they were improperly used under restraints 
that were not sufficiently and closely drawn. BAe. 

Now, I have no doubt that the result of that was legislation that was probably 
too extreme. In a country like ours we go by action and reaction. If the public 
is roused to the necessity of doing something, it wants it done quickly, and it 
wants it done, if I may so speak, with a thump, and the result has been, doubtless, 
that the pendulum has swung too far and in some respects some unreasonable re- 
strictions have been laid upon your business, but in the end the pendulum will 
swing back again and what is reasonable will be introduced into the law and made 
to be effective. ‘ ohne: aac eran 

You are here, as I understand, to secure uniformity in insurance legislation 
throughout the country. You are very sorry that the United States may not 
find in the Constitution the right to render uniform the insurance business 
throughout this country. Certainly, the Supreme Court seems to have settled that 
question. And your only recourse, therefore, is to secure such common action 
by the States that the result will be similar to a single Federal act controlling the 
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business. That is a long, hard task, because the conditions that surround legis- 
lators of one State differ very largely from the conditions surrounding the legis- 
lators of other States. The only function that the United States can perform is 
to pass a model law in the District of Columbia and there show to the world 
what Congress, aided possibly by a scientific commission, shall believe to be the 
best kind of a law to be enforced throughout the country. I shall be very glad, 
in so far as any power lies in me, to encourage such action, for no one who is at 
all familiar with the business of this country can be blind to the tremendous im- 
portance of the life insurance business; it comes home to every one, and also its 
fiduciary quality. * * * 


Following the address of the President, E. E. Rittenhouse spoke on 
the methods adopted by the Provident Savings and the Metropolitan 
Life, which, he believed, would ultimately result in reduced mortality, 
and consequently a lower cost for life insurance. Brief remarks were 
also made in connection with the movement to prolong human life by 
some of the medical men present. 

The programme having been completed, Mr. Dryden was recognized by 
the chair and presented the resolutions adopted by the committee. They 
were read by Mr. Cox and adopted seriatim as follows: 


RESOLUTIONS ADOP.1ED. 


Resolved, That the several papers relating to health conservation and the 
suggestion for appointment of a committee to co-operate with committees repre- 
senting the Association of Life Insurance Medical Examiners and the Actuarial 
Society of America be referred to the life-extension committee of this associa- 
tion, with a recommendation that it appoint a sub-committee consisting of three 
executive officers and, ex-officio, the general counsel and manager of the associa- 
tion, to co-operate in the manner proposed. : 

Resolved, That the Association of Life Insurance Presidents presents its com- 
pliments to the conference of Governors, and congratulates them upon their de- 
termination to assist in securing uniformity in State statutes, an respectfully 
asks that due consideration be given to the urgent need for uniformity in State 
insurance laws which relate directly to the interests of millions of citizens holding 
life insurance policies. 2 

Whereas, The statutory requirements governing the business of insurance in_all 
its branches are widely and essentially at variance in the different States, Ter- 
ritories and the District of Columbia and non-contiguous possessions of the 
United States, and, 

Whereas, This conflict and confusion of State law is decidedly and needlessly 
detrimental to the conduct of the business and the cause of much uncertainty and 
useless expense; and, ; 

Whereas, For some forty years many fruitless efforts have been made to bring 
about uniformity in the insurance laws of the different States, Territories and the 
District of Columbia; and, : : 

Whreas, The United States Congress has repeatedly failed to bring about the 
enactment of the model code of insurance laws for the District of Columbia 
suitable for general adoption by the different States and Territories; and, | 

Whereas, The United States Congress has at present under consideration a 
carefully-framed bill to create an expert commission to draft a model code of in- 
surance for the District of Columbia suitable for uniform adoption, at least in its 
essential provisions, by the several States, 

Resolved, That the Association of Life Insurance Presidents, in annual public 
convention assembled, gives its unqualified and hearty indorsement to the measure 
now pending before Congress, and it urges upon that body the earliest possible 
enactment of the same into law. 


Mr. Cox then read the following resolution, which was adopted: 

Resolved, that the cordial thanks of this association be extended to the gentle- 
men who have presented a group of most excellent papers, and to those also who 
have contributed much to the value and interest of this meeting by joining in dis- 
cussion of the topics which have been before us. 

In reference to the motion of Dr. Cross calling for a tax conference 
to which Governors and Insurance Commissioners should be invited, it 
was deemed by the committee best that this question should be referred 
to the executive committee of the association for its final determination. 
The committee’s action on this matter was influenced by the fact that 
the executive committee now has before it a plan for bringing about 
action on the tax question, and whatever is now proposed should be in 
harmony with it. The meeting then adjourned. 





Transactions of the Faculty of Actuaries. 


The opening part of the fifth volume of the Transactions of the 
Faculty of Actuaries contains a most exhaustive and instructive paper 
on occupation mortalities. It was prepared by James Crawford Dunlop, 
M. D., and is based on the fifth English study of mortality as affected 
by occupation, as shown by the deaths of the years 1901, 1902 and 1903. 
A large number of valuable tables are presented in the paper which 
will be found instructive to all interested in life, health and accident 
insurance companies. Copies of this part, price one dollar, may 
be ordered through The Spectator Company, 135 Williams street, 
‘New York. 





—The Convention Proceedings of the Fidelity Leaders’ Club, 1909, has been 
prepared in book form, a copy of which has been received from L. G. Fouse, 
president of the Fidelity Mutual Life, Philadelphia, Pa. 

—The February Century contains, among other interesting numbers, “Love in 
the City,” Richard Watson Gilder; “The Preservation of Mount Vernon,” Abby 
Gunn Baker; “The Varied Life of Mrs. McColl,” Mrs. Schuyler Van Rensselaer; 
“The Spell of Damascus,” Robert Hichens; ‘The Creators: A Comedy,” May 
Sinclair; “Stealing a March on the Far East. Adventures of a Stowaway,” 
Harry A. Franck; “The Real Thing,” Maud Wilder Goodwin; ‘“‘Coie’s Engrav- 
ings of French Masters; ‘Madame Recamier,’” Timothy Cole; ‘Modjeska’s 


Memoirs, III,” Helena Modjeska; ““A New Departure in Photography,” Robert 
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Williams Wood; “The Critical Miss Devine,” Emma Wolf; “Business Success 
and Failure,” Frank Greene; “An All-Time, All-America Foot-Ball Team,” 
Walter Camp; “Pensions for Women Teachers,” Lillian C. Flint. 


—The World’s Work for February will contain, among other articles: “What 
Every Buyer of Irrigation Bonds Should Know”; “Swapping Horses for In- 
surance”; “The Way to Health’; “Should Doctors Tell the Truth?” “The 
Troubles with the Teacher”; “The Confessions of an Inspector of Public 
Works”; ‘Reminiscences of an American Painter”; “Florentine Years in Re- 
trospect”; “England and Germany: Will They Fight?” “Highways of Progress”; 
“Our Wealth in Swamp and Desert”; “The Building of a Money Trust.” In the 
editorial section the following subjects are authoritatively interpreted: ‘“Cleve- 
land, Roosevelt, Taft’; “‘Players of the Political Game”; ‘‘The Conservation In- 
quiry”; “For Fair Play in Postal Rates”; “Caribbean America”; “The Biggest 
Problem in the Country”; “Is America Changing the Physical Types of Men?” 
“Learning to be Good—For Something”; “The Folly of Being Merely Rich”; 
“The Airship and International Unity”; “In Fifty Years”; ““Why England Loves 
its Lords”; “After Leopold—What?” 








Casualty, Surety and Miscellaneous 








Workmen’s Compensation Commission. 


An important conference was held in Washington last week in regard 
to the question of workmen’s compensation. Delegates from a number 
of States met with the Minnesota, New York and Wisconsin Commissions 
on that subject. Charles P. Neil, Commissioner of Labor for the United 
States, acted as chairman, with M. V. Mercer of Minnesota as secre- 
tary. The Department of Commerce was asked by resolution to send 
an expert abroad to inquire as to the workings of compensation laws now 
in force, with special reference as to the cost to employers and their 
effects in such countries as Germany, Austria, Sweden and England. 
George M. Gillette of Minnesota was appointed at the head of a com- 
mittee to visit the Secretary of State and ask that official to obtain 
from consular representatives abroad reports on employers liability 
legislation. 

The principal interest of the meeting centered in the discussion of a 
tentative bill drafted by Mr. Gillette. The bill was not presented as the 
final conclusion of the drafter, or of the Minnesota commission, but 
merely as something tangible for discussion. It was taken up section 
by section, and much valuable information was elicited, which will prob- 
ably be crystallized at a meeting to be held in Chicago, July 10. 

In view of the importance of the subject to insurance men, as well as 
employers of labor, we present the full draft of Mr. Gillette’s tentative 
bill: 


WORKMEN’S COMPENSATION CODE. 


Be it enacted by the Legislature of the State of Minnesota: P 

Section 1.—That every employer in the State of Minnesota employing more 
{EAM os <0 laborers and in which employment there hereafter occurs bodily in- 
juries to such laborers, or any thereof, arising out of, and in the course of, such 
employment, is for the purposes of this act hereby defined to be conducting a 
dangerous employment. 

Section 2.—That every employer engaged in conducting such dangerous em- 
poe shall be liable to pay to any laborer injured, or in case of his death, to 

is legal representative, as hereinafter defined, for all bodily injuries received by 
such laborer, disabling him from his regular services for more than ...... days 
and arising out of, and in the course of, such employment of such laborer, accord- 
ing to the schedule of rates contained in section ...... of this act, on the condi- 
tion precedent only, that, in case of dispute as to the amount to be paid for such 
injuries, or the failure to pay the same, such laborer or those representing him 
shall comply with the provisions of this act. 

Section 3.—That as a condition precedent to such right to compensation, such 
laborer, or his legal representatives, as the case may be, shall within ...... days 
after knowledge of such injury cause a written notice thereof in substantially the 
form designated in paragraph ...... (form to be provided) of this act, to 
served in writing on the said employer by leaving a copy thereof with thé person 
in charge of such laborer while he was so working, or some superior agent, officer, 
or person in said business, and in case of a dispute between the claimant or 
claimants, as the case may be, and the said employer, such claimant or claimants 
shall submit their claim for compensation hereunder, both as to the nature of the 
injuries and the amount to compensate therefor under this act, to a board of 
arbitrators, as hereinafter specified, in substantial compliance with the form con- 
tained in section ...... hereof, serving a copy thereof as a summons upon said 
employer, and the defendant shall answer the same within ten days in substantial 
compliance with the form of answer contained in said section or be in default; the 
claim may be noticed by either party for hearing on five days notice, and the said 
arbitrators, or a majority thereof, shall have power to decide the nature of the 
injuries and the amount of compensation therefor, except in case of fraud of 
some of the board or want of jurisdiction. Such decision shall be final and con- 
clusive as to the nature of the injuries and the amount of damages in all subse- 
quent proceedings respecting such injuries and all appeals therefrom. 

Section 4.—The right to compensation and the remedy therefor, as herein 
specified, shall be in lieu of all other causes of action for such injuries and 
awards upon which they are based as to all persons covered by this act, whether 
formerly authorized or allowed by, or as the result of, either State statute or 
common law, and no other compensation, right of action, damages or liability, 
either for such injuries or for any result thereof, either in favor of those covered 
by this act or against such employer based on State law, shall hereafter be allowed 
for such injuries to any persons covered by this act so long as this law shall re- 
main in force, unless, and only to the extent, that such law shall specifically 
amend this act. : , 

Section 5.—How Risk May Be Insured.—That any such employer, or any 
association of employers, may keep the risks created by this law fully covered by 
insurance, in associations, or insurance companies approved by the Insurance 
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Department of this State, for policies covering the full liability under this law, 
poe thereby relieve themselves from any further responsibility with respect to 
paying such compensation, and if any suc —— or employers shall so insure 
such risks they shall be entitled to take and keep from the wages of their laborers, 
on a pro rata basis, of the wages, ...... _ per cent of the amount necessary to pay 
the regular premiums for carrying such insurance. ‘ 

Section 6.—All insurance and all benefits of compensation due or to become due 
to any laborer under this act shall be and remain exempt from garnishment and 
all other forms of attachment. : : x : 

Section 7.—The compensation herein allowed, if established as herein provided, 
shall be on the following basis: " 

(a) For death and for total incapacity for more than _ years, ...... 
per cent of the wages the employee was earning at the time of his death, to be 
paid as wages at the same intervals for a period of five years. 

(b) For total disability for a period of less than years, +++ per cent 
of the wages he was earning at the time of the injury so long as he is totally in- 
capacitated. : 

(c) For partial disability, that proportion of . per cent of the wages 
earned at the time of the injury which the incapacity bears to the total incapacity, 
so long as any portion of the incapacity continues, not to exceed five years. 

Section 8.—There is hereby created a board of arbitration and awards, known 
as “board of awards” with jurisdiction throughout the State of Minnesota, which 
is now and shall remain subdivided into districts with the same numbers and co- 
ordinate with the judicial districts of his State as they now are and may here- 
after be changed, which board shall consist of three members from each judicial 
district, which members shall be non-partisan in politics, appointed by 
and hold their offices during a period of years. 

Section 9.—The law shall provide for compensation, expenses and secretary. 

Section 10.—Provision defining the words and phrases, and covering all tenses, 
pronouns and both sexes. pes ee 

Section 11.—Provide for appeal to a court of general jurisdiction, and entry 
of judgment on award leaving amount unchanged. 

Section 


12.—Of course the jurisdictional features and all matters of. practice, 
rehearings, etc., must be worked out after we see what substantive provisions are 
to be made. 





Burglary Insurance Situation. 

On January 21, the Burglary Underwriters Insurance Association met 
in New York at an all-day session and succeeded in coming to an under- 
standing as to Massachusetts and Cook county, Ill. Under the agree- 
ment covering Massachusetts the rate war there is to end on Febru- 
ary 1. The Massachusetts Bonding and Insurance Company has joined 
the association, and the Employers Liability has agreed to work in 
strict harmony with it. The report of the committee appointed 
to deal with the situation in Chicago was not adopted, but an agree- 
ment is said to have been reached which places the business there on 
a satisfactory basis. 

From reports of the proceedings it appears that those present agreed 
to consider the American Bonding Company, Baltimore, no longer a 
member of the association. The following committees were appointed 
to recodify rules and regulations relating to banks and dwellings. 

On Banks: D. W. Armstrong, Jr., National Surety; Samuel B. Brews- 
ter, Attna Indemnity; Thompson, Maryland Casualty; Brian, Ocean 
Accident and Guarantee; Larned, Fidelity and Casualty Company, and 
F. G. Garrison, New Amsterdam Casualty. 

On Dwellings: D. G. Luckett, United States Casualty, chairman; C. D. 
Brian, Ocean Accident; Jno. Smith, Frankfort Marine, Accident and Plate 
Glass; Nelson D. Sterling, AStna Indemnity, and F. G. Garrison, New 
Amsterdam. 





Casualty Notes. 
—The executive committee of the International Association of Accident Un- 
derwriters will meet at the Hotel Manhattan, New York, on February 4. 


—The Attorney-General of Alabama has ruled that what is known as a policy 
fee, charged by casualty companies, is not a part of the premium in a sense that it 
may be taxed. 

—The Equitable Accident held a dinner last Monday to celebrate its nineteenth 
anniversary. President Montague, General Manager Jones and President W. C. 
Faxon of the International Association of Accident Underwriters were the 
principal speakers, the proceedings, however, being informal. 


—At the annual meeting of stockholders of the American Assurance Com- 
pany, Philadelphia, J. Herbert Schall of Philadelphia and R. W. Tunis of 
Chambersburg were elected directors. 


—The statement of the Employers Liability, completed on Monday last, shows 
total assets of $5,063,420, with a surplus to policyholders of $1,911,981. The 
amount deposited with trustees and Insurance Departments for the protection 
of policyholders in the United States exceeds $4,434,172. 

—The American Casualty Company, Tacoma, Wash., expects during the first 
half of 1910 to have its capital of $250,000 fully paid, and have a surplus of at 
least $150,000, at which time it will enter such other States as may be deemed 
profitable. Up to the close of 1909 the company had only written industrial in- 
surance, but has now placed on the market a regular commercial policy similar 
to those issued by other companies throughout the United States. 


—B. A. Scanlon has resigned as special agent in the plate glass department 
of the Fidelity and Casualty Company, New York, to take charge of the plate 
glass business of the Great Eastern Casualty Company, under Norman R. Moray, 
who was recently chosen to manage the Great Eastern’s burglary and plate glass 
departments for the country and its personal accident business in this city. 
Mr. Scanlon has been connected with the plate glass department of the Fidelity 
and Casualty for sixteen years. 
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New York Life Insurance Company. 


President Darwin P. Kingsley of the New York Life Insurance 
Company in presenting to the board of trustees the sixty-fifth annual 
statement covering the year 1909 stated that the figures therein con- 
tained “make an impressive picture.” They are so impressive that 
while people in these latter days have become somewhat accustomed 
to large things, comparatively few can realize the magnitude of the 
items entering into the annual statement of a company like this, and 
even a smaller number comprehend the tremendous benefits accruing 
to the policyholders, their beneficiaries and the community at large. 
Energy, capacity and fidelity in administration are not new creations 
in the New York Life and the present management is proud to admit 
that its predecessors toiled both mightily and wisely. For a number 
of years the company has ranked in the very forefront of life insur- 
ance institutions throughout the world and now occupies the premier 
position in volume of assets held and also so far as new writings of 
ordinary business and volume in force is concerned. In these three 
items its statement for the year 1909 shows the following figures: 


New insurance paid for in 1909...........ceeceeeeeeeees $146,042,400 
Total admitted assets January I, IQI0............. 509,708,286 
Paid-for insurance in force Jantiary I,IQIO.............. 2,002,809,227 


Owing to the operations of the laws of New York State, imposing 
a compulsory limitation on the business of this company during the 
past three years, its progress has not been so great as it might have 
been, and it is hoped that before long some reasonable measure of 
relief may be granted—otherwise the outstanding insurance must per- 
manently decrease. The policyholders as well as the management are 
vitally interested in this question and should lend their efforts to bring 
about a change. 

The detailed statement put forth by the company in the first month 
of the year contains many items of interest, the more important of 
which are herein set forth: 


New premiums ... $6,878,917 
PURE WL HECMIUINS o.oo 5c cisco ao.0.50'e belaes selnsicn' ssulnne 71,740,111 
Total premium income...............0.ceeeeceeeeeeeeees 78,625,028 
PME URED ea oy Soden WANS oti PRtdrwrh « ASR ere OMe 24,964,875 
Pa AIPM RONNIE C55 6655 6 Gs eae CS KMS on tR eae es dole renee 560,311 
SPORTS oak o aisles go Ss cle a egg eres Oe WANTS OOS 104,150,214 
Pee MR UAIIIB o o.o 5k 5555.0 vk oo oe oG.0b be ved cece bes 23,017,708 
Paid for matured endowments ................000000005 6,455,490 
Paid for annuities EEA bass seat eadttedaice ERS 1,705,683 
Paid for surrender valucs ... 2... 2.600.040 ccccescecees 13,570,399 
LEE TCG ES) ante O72 Te I ee ea eee 7,234,041 
Total payments to policyholders. ..............0 cece ceeee 51,990,221 
MRA NNO 6a ai 6c en's (ch viaiw cleo bebe. ws. Sisdis e's 8D Sum Bens 43,058,906 
ARMORY DOPER EL, AGBES. 5 5 osc vioce ca ccs cemawscccscsvosiccs 599,708,286 
Reserve value of policies and annuities.................. 496,931,152 
RGGTIOEAL SSAITEIES ois. oso SS es 5a So els bie hes Sea SRER es 12,843,983 
Reserve for dividends to policyholders payable in 1910 and 

PMI CHINE INTE Goo a hss rev'd wee ove oe wee ee aew e's 80,622,865 
Reserves for all other contingencies............. cee 9,310,286 
Actual new business of 1909 paid for, 65,874 policies for.. 146,847,117 
Old insurance revived in 1909, 2109 policies for ......... 4,858,610 
Total outstanding business January 1, 1910, 981,590 poli- 

RO I oie alo oi ns SE as edule s ake Seals ORS 2,002,809,227 


The tremendous figures appearing above indicate clearly that the men 
entrusted with the management of such an institution must be possessed 
of a high order of ability. Nearly two million dollars a week comes 
in to be handled in various ways, the most important of which is the 
investment end. When it is considered that of last year’s income 
forty-three and one-half millions had to be invested, and in addition 
to that sum there were also large amounts coming in by reason of old 
investments maturing, the problem of so investing the money as to 
secure the best rate of interest returns consistent with the highest 
degree of safety is not an easy one and calls for a display of the 
highest financial talent. In this connection attention is directed to the 
following table showing how the funds of the company are invested 
and the gains made last year: 


Assets. Amount. Increase. 
Real estate owned............... 0.000 e cece $11,718,644 —$927,350 
Mortgage loans on real estate................ 69,748,271 11,041,858 
Bonds owned (market value)................ 401,214,411 25,697,760 








January 27, 1910] 


Premium notes and loans to policyholders.... 94,643,473 7,320,832 


Cash in office and bank....................0.. 8,788,349 —468,832 
Net deferred and unpaid premiums........... 7,066, —347,333 
PORE ORME OB, oc wu too ais ine aden acne bad cxvet 6,528,478 680 
"Total Seestted. SGR008. os cn kc .cieic vcd ccetaess 500,708,286 42,421,615 


The greatest increase is shown in the bonds owned, all of which, as 
may be seen from a study of the schedule printed by the company, 
are of the very highest grade. The policyholders were not compelled 
to borrow so extensively of the company during 1909 as in the pre- 
vious year, but there is outstanding in the form of premium notes and 
loans upwards of $94,600,000, which is benefiting the policyholders 
without utterly destroying their insurance protection. A satisfactory 
rate of interest is earned by the company on its invested funds, all of 
which are in securities prescribed by law. As is well known, the com- 
pany does not invest in stocks, having disposed of its holdings in 1902. 

The statement shows that in spite of the limitations, of the law, in- 
creases were made in a number of important items, among which may 
be enumerated the following: 


INCREASES DURING 1909. 


PCG SCONE 2s cic es ocd n Vi naire EA ae Stlsek eas been ees $166,103 
SRR Rt WHR io oa oie ob occ neencewnewreseuaceses 1,612,688 
WOU RONG 6 os Saisie 555 ae SERVE Kak Ree CR mode eens ce 1,714,220 
DICGR GINS GONE, wocoo so sk ks oSudaHecccemdnd aeaieetene 886,417 
Dividends to policyholders. ............ 0.0. ce ee eee eens 1,192,545 
Total payments to policyholders.................-.-000- 2,644,160 
PERAIICOOM MAB 6 a5 SN eo cawk vig sids'ae's g sSk ewe EG Ce Rewmnes 42,421,615 
PUTER RORORWOS 5 oo ons vos ac sunk de ces ne nee eee nes 5,838,399 
NGO DIRMeSS Pald TOF... 2... 5. occc ce cede we cwcsicee seems 6,921,866 
PRBTNMRIEO CP NOUOO? 6 hse. o5 tio ics oo ead cineneieeua mevdeee ces 9,249,626 


For the current year the company has declared dividends payable to 
its policyholders amounting to over $8,800,000, making it the largest 
dividend year in its history. This is more than two million dollars 
greater than the amount declared a year ago. As the New York Life 
is a purely mutual company—all profits accruing directly to its policy- 
holders—there is a source of satisfaction to be found in the statement 
that the expense ratios were again reduced in 1909. This is especially 
noteworthy, as the company showed very low ratios in the previous 
year. 

For sixty-five years now the New York Life has been conducting 
the business of life insurance, during which time it has received and 
disbursed vast amounts of money as trustee for its policyholders. It 
is impossible to estimate the benefits it has conferred beyond the mere 
distribution of money—in the saving of homes for beneficiaries, and 
inculcating habits of thrift among its members. Its aggregate trans- 
actions since organization, stated in figures, are as follows: 


RESUME FoR 1845-1909 INCLUSIVE. 


Petsiiein WNCOME Seog evden ca eet addy sicene cbdeteus $1,260,719,463 
RNC, SOUS: ClO oie Seo ro 0k Soar ee teins wd betens 307,554,198 
Total income ..... haere cb ota One oben nega ean 1,568,273,661 
Pant $0) POMCVNOMICES. ¥a 6. kos bce sd Sed geben tens teeessies 680,634,040 
OHI PORMIOIIEES foo 665 dice 03S rewccs caesar gene eeewanens 278,931,335 
GMAT EEN 58 aca 8 avidin ae ae «ale mclutere Wats af 968,565,375 
Income over disbursements, being assets on hand Janu- 

ME NT ae co sec ieede succes buen tueieses os ole ei 599,708,286 


So far as the writing of new business in a single year is concerned 
the New York Life is very near the limit imposed by law, but its 
competent field force will endeavor during the present year to secure 
all that is allowed and thus widen the company’s sphere of influence. 
They can solicit business in the confident assurance that the company 
is worthy of the patronage and esteem of all who desire sound life 
insurance, and will continue to be so. 





Etna Life Insurance Company. 

The Atna Life Insurance Company of Hartford, Conn., reports 
another year of great prosperity in its several lines of insurance activ- 
ity. Its record for 1909, as set forth in the sixtieth annual statement, is 
one of good progress in business and financial strength. The increases 
shown are as follows: In premium income, $721,995; total income, $1,- 
307,915; assets, $5,102,983; surplus, $1,903,257; life insurance in force, 
$13,858,006. During the year the company received in premiums $16- 
174,928, while interest and other income of $4,412,333 made up total 
receipts of $20,587,256. It paid to its policyholders $11,337,101, and laid 
by for their future protection $4,203,760. Assets at the close of the year 
reached the impressive total of $97,227,608, and the surplus on policy- 
holders’ account was $9,672,458. The volume of life insurance in force 
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is now $293,523,233. The company transacts life, accident, health and 
liability insurance, in each of which branches the best of contracts are 
provided. Its extremely efficient management has caused it to be favor- 
ably received by the insuring public throughout the country. 





Home Life Insurance Company. 

In a few months the Home Life Insurance Company of New York 
will complete fifty years of existence, it having commenced business on 
the first of May, 1860. During its career it has been managed with 
conspicuous ability, and the latest annual statement shows that it 
ranks among the strongest life insurance companies of the country. 
The record for 1909 was one of marked progress in business and financial 
strength, a condition which is equally satisfying to the managers, the 
agents and the policyholders. The Home Life added to its assets last 
year $1,917,117, bringing the total up to $23,626,019, which would be some- 
what larger if the company had chosen to accept the valuation placed 
upon its real estate by the New York Insurance Department instead of 
carrying it at the cost value. On the liability side the company shows 
policy reserves of $19,146,802, the reserve for deferred dividends is 
$2,119,044, and the contingency reserve or surplus is $1,767,327. As is 
well known, the Home Life has always counted its deferred dividend 
fund as a liability. Last year that fund increased by $148,581, while 
the contingency reserve increased by $655,149. 

The Home Life entered 1910 with insurance in force amounting to 
$92,532,583, the gain last year being over $4,160,000. An active campaign 
has been started, with the expectation of writing sufficient new busi- 
ness this year to bring the outstanding insurance up to one hundred 
millions. A number of important changes have been made in the policy 
contracts and some new forms have been issued, so that the agency 
force can work with renewed confidence in the merit of the contracts 
they offer. In view of the Home Life’s high reputation for fair deal- 
ing with its polieyholders and its strong financial condition, there is 
-every reason to believe that its jubilee year will be the best in its 
history. 





National Life Insurance Company. 


President Joseph A. De Boer of the National Life Insurance Com- 
pany of Montpelier, Vt., presents in the sixtieth annual statement of 
that institution a financial showing which must convince the policy- 
holders—if they need any convincing—that their insurance is eminently 
safe. Last year the National Life added to its assets $3,464,929, bringing 
the total up to $47,490,999, while its surplus increased by $549,943, so 
that in addition to the sum of $762,509 payable in dividends during 1910 
there is a surplus on policyholders’ account of $5,829,867. Total income 
for the year amounted to $8,418,275, of which $6,364,735 was for premiums 
and annuities. Policyholders were paid the sum of $3,877,780, and after 
providing for all expenses there was laid by from the income $3,300,152. 
The agency force succeeded in writing an increased amount of new 
business over the preceding year, the total new insurance paid for being 
$16,861,778, while the amount outstanding is reported at $159,187,877, 
indicating a gain of $5,040,034 for the year. Sound in its finances, liberal 
in its treatment of policyholders, conservative in management and 
progressive in all that adapts life insurance to current needs, the old 
National Life enters upon its seventh decade in splendid shape. 





Kansas City Life Insurance Company. 

The Kansas City Life has recently been examined jointly by the 
Insurance Departments of Missouri, Washington and Kansas. They 
report that the company has mortgage loans of $1,011,670, being first 
liens on real estate appraised at one hundred per cent in excess of the 
amount loaned thereon, and that the interest thereon has been promptly 
paid, and only a small item of interest due is in evidence. They also 
commend the company on its economy of management and its care in 
selection of risks as well as its system of accounts. On December 31, 
1909, the company had $25,032,121 of insurance in force, the gain over 
1908 being $6,815,184. The new business written in 1909, amounting 
to $11,312,041, exceeded that of 1908 by $4,420,170. The company pos- 
sesses assets amounting to $1,553,295, and a surplus on policyholders’ 
account of $200,612. It has established itself as one of the leaders in 
the South and West. Doubtless its past success will be more than 
duplicated in the future, as its able official staff, comprising J. B. Rey- 
volds, president; J. C. Swofford, vice-president; Fred. W. Fleming, 
secretary, and H. C. Arnold, treasurer, works harmoniously and with 
an eye single to the best interests of the policyholders. As an indica- 
tion of the favor this company is receiving it may be said that its 
1909 record of new paid-for business is only surpassed by four com- 
panies located west of the Alleghenies, 
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Massachusetts Mutual Life Insurance Company. 

With new business writings the largest in its history and a gain of 
some fifteen millions of insurance in force, the Massachusetts Mutual 
Life of Springfield may well consider that 1909 was a prosperous year. 
The company received in premiums last year $8,394,558, paid its policy- 
holders $5,206,286, and laid by from its income $4,515,303. It reports 
gross assets of $55,164,772, and a surplus to policyholders of $4,515,722. 
The new business written and paid for last year was $30,206,308, and it 
now has in force $242,415,512. President McClench reports that the 
actual mortality last year was sixty-nine per cent of the expected, 
while all expenses were 18.62 per cent of premium receipts. He adds 
that ‘“‘The Massachusetts Mutual will during 1910, as in the past, strive 
to meet all reasonable requirements. The condition and the position 
of the company were never better than at present.” 





Philadelphia Life Insurance Company. 

The annual statement of the Philadelphia Life Insurance Company, 
presented in this issue, reveals a state of progress in this institution 
which can take rank as a record maker. After paying stockholders 
$33,000 in dividends, and policyholders $46,359, and further crediting 
dividends to policyholders of $53,831 in 1909, the company increased its 
surplus $3000, this last item now standing at $253,525. The item of 
“funds apportioned or set aside’? grew from $29,518 in 1908 to $53,831, 
as already recited above. The figures though, after all, tell the story 
best. When it is borne in mind that the Philadelphia Life will not be 
four years old as a stock company until next May, and it is remem- 
bered that it has paid stockholders in dividends $100,000 during that 
time, its claim as a record maker in this particular will not be dis- 
puted. 

The company’s paper, Plico, appears in a new dress this month, and 
a novel one it is. As the Philadelphia Life is now making an active 
campaign in the South, it occurred to its versatile manager of agencies, 
James H. Perry, to use gray paper and blue ink, thus uniting the Blue 
and Gray again, and the result is pleasing alike to the eye and the 
section. He credits the company’s progress, and justly, too, to the 
loyalty of its agency force. The insurance in force on a paid-for basis 
is now over $20,000,000, accomplished without the cost of a dollar to the 
stockholders, and the assets now reach $2,000,000. The character of 
the business is best told in the statement that the business averages 
over $40 per one thousand. The officers of this progressive institution 
are: Andrew J. Maloney, president; William H. Hubbard, secretary; 
George W. Melville, treasurer; Ernest M. Blehl, A. I. A., A. A. S., 
actuary; Frank G. Combes, comptroller; T. Hewson Bradford, M. D., 
medical director; Duane, Morris and Heckscher, general counsel; James 
H. Perry, manager of agencies; Wm. H. Clowney, superintendent of 
agencies. 





The Pacific Mutual Life Insurance Company. 

A fine showing of gains is once more presented in the annual state- 
ment of the Pacific Mutual Life of Los Angeles, Cal. The company 
transacts life, accident and health insurance, and the growth last year 
was uniform in each branch. Its balance sheet as of December 31, 1909, 
shows assets of $18,429,204, or $2,329,131 more than a year ago. These 
assets are invested in first-class interest-bearing securities, the prin- 
cipal being loans on real estate, $6,910,666; bonds and stocks, $5,369,412; 
loans to policyholders, $2,734,209, and real estate owned, $1,227,494. The 
surplus on policyholders’ account is $1,628,002, exclusive of $223,879 as- 
signed for dividends. An increase of $240,905 was made in surplus 
assigned and unassigned for the year. Systematic work on the part of 
the agency force resulted in the production of $22,287,279 of new life 
business, while the total life business in force increased by $7,136,906, 
and now stands at $111,539,785. The income for the year amounted to 
$6,164,528, or $531,404 more than in 1908. The accident premiums for 
the year reached $1,007,370. President Geo. I. Cochran and his asso- 
ciate officers are confident that the current year will show even better 
results, and the policyholders can feel certain that their interests are 
in thoroughly reliable hands. 





State Life Insurance Company. 

The growth shown by the State Life of Indianapolis in the year just 
closed is remarkable. Throughout an eminently successful career of 
over sixteen years, the year closing December 31, 1909, was second in 
rank, in gain, in admitted assets, showing an increase of $1,201,977, while 
the gain in surplus was $314,045, or more than twice that shown by any 
previous year in the history of the company. The deposit with the 
Auditor of the State of Indiana, aggregating about $8,000,000, for the sole 
benefit of policyholders, is $848,861 more than actually required by law. 
The company has on deposit with the Insurance Department of Indiana 
more money for the benefit of all its policyholders than any other of 
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thirty of the largest companies in the United States. The company’s 
assets now amount to $8,580,831, while its surplus is $1,174,606. Its 
executive force, comprising H. W. Bennett president, W. S. Wynn vice- 
president, C. F. Coffin second vice-president, and Albert Sahm treas- 
urer, is working to make the State Life during 1910 outrival 1909 even 
more than 1909 surpassed its predecessors. A number of positions are 
open for good field men wishing to connect themselves with a flourish- 
ing institution. 





Glens Falls Insurance Company. 

The sixtieth annual statement of the ‘‘old and tried’ Glens Falls 
Insurance Company, Glens Falls, N. Y., evidences remarkable progress 
by that well-managed company during the year just closed. Increases 
in the principal items of the company’s financial statement are as fol- 
lows: In assets, $356,296; in unearned premiums, $132,706, and in net 
surplus, $186,052. During 1909 the premiums exceeded losses and ex- 
penses by $324,469; and after providing for increases in liabilities and 
the payment of $230,000 for dividends the company showed the gain in 
surplus mentioned above. The assets now amount to $5,105,506; the 
capital is $200,000, and the net surplus is $2,433,826, so that the stock 
now has a book value of $1,316.91 per $100 of par value. When it is 
remembered that on January 1, 1873, this company’s net surplus was 
but $56,667, that in the succeeding years it has paid liberal dividends to 
stockholders, and that it now possesses $2,433,826 of net surplus, its 
record may be considered little less than phenomenal. The officers of 
this reliable and conservative company are: President, J. L. Cunning- 
ham; vice-president, R. A. Little; secretary, E. W. West; treasurer, 
C. J. De Long; general agent, G. B. Greenslet. The company has depart- 
ment offices located at Chicago, Ill.; Columbia, S. C.; Dallas, Tex., 
and San Francisco, Cal. 





German Fire Insurance Company of Indiana. 

As of January 1, 1910, in its fifty-sixth annual statement, the German 
Fire Insurance Company of Indiana, located at Indianapolis, makes a 
very gratifying exhibit. The company now has $618,183 of available 
resources; an unearned premium reserve of $347,170; a paid-up capital 
of $100,000, and a net surplus of $148,139; thus indicating a surplus as 
to policyholders of $248.139. These figures show that there was a gain 
in surplus in 1909 amounting to $20,575. While the policy of the admin- 
istration of the German Fire has been to gradually augment its business, 
and it has done so to the extent of increasing its unearned premium 
reserve more than $240,000 in the past decade, that it has not sacrificed 
quality to quantity, is proved by a loss ratio of less than 48 per cent 
of premiums for the ten years ending with 1908. For many years past 
stockholders have received dividends aggregating 914 per cent per 
annum, while the surplus has increased about $47,000 in the last five 
years, notwithstanding growing reserve requirements. The manage- 
ment of this sterling institution rests in safe hands with President Theo- 
dore Stein and Secretary Lorenz Schmidt. 





National Fire Insurance Company. 

In every respect the year 1909 was one of gratifying progress for the 
old National Fire Insurance Company of Hartford. The company’s 
financial statement, as of January 1, 1910, show d assets aggregating 
$9,328,707; reinsurance reserve, $4,685,577; net surplus over $1,000,000 
capital, and all other liabilities, $2,840,294. The increases in 1909 over 
similar items on January 1, 1909, were as follows: In assets, $1,071,357; 
in reinsurance reserve, $190,085; in net surplus, $661,836. The surplus to 
policyholders on January 1, 1910, was $3,840,294, denoting a book value 
of the company stock of 384.02 per cent. The well-known underwriters 
who guide the policies of this exceptionally strong old Hartford insti- 
tution are: President, James Nichols; vice-president, H. A. Smith; 
secretary, B. R. Stillman; assistant secretary, G. H. Tryon; second 
assistant secretary, F. D. Layton. Fred. S. James & Co., of 84 William 
street, New York city, are agents of the National Fire. 





Milwaukee Mechanics Insurance Company. 

Progress of a highly satisfactory nature characterizes the fifty-eighth 
annual statement of the Milwaukee Mechanics of Milwaukee, Wis. This 
reliable and progressive Western fire insurance corporation closed the 
year 1909 with total assets amounting to $3,112,623; a reinsurance re- 
serve of $1,676,005, and a net surplus over its $500,000 capital and all 
other liabilities of $714,513; a surplus to policyholders of $1,214,513. The 
following gains are shown, respectively, over those of a year ago: 
$104,929; $82,011 and $106,549. The officers of this conservative and well- 
managed company are: President, William L. Jones; vice-president, 
Chas. H. Yunker; second vice-president, G. W. Grossenbach; secretary, 
Oscar Griebling; assistant secretary, Emil Teich. 





